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35(0,806�

3UHPLXPV� DUH� SD\DEOH� LQ� DUUHDUV� E\� WKH� 3ROLF\KROGHU�� 7KH� ILUVW� SUHPLXP� LV� GXH� RQ� WKH� HIIHFWLYH� GDWH� RI� WKH� 3ROLF\��
6XEVHTXHQW�SUHPLXPV�DUH�GXH�RQ�WKH�ILUVW�GD\�RI�HDFK�FDOHQGDU�PRQWK�WKHUHDIWHU��

7KH�UHTXLUHG�SUHPLXP�GXH�RQ�HDFK�SUHPLXP�GXH�GDWH�LV�WKH�VXP�RI�WKH�SUHPLXPV�IRU�DOO�,QVXUHGV�DQG�WKHLU�'HSHQGHQWV�
FRYHUHG�XQGHU� WKH�3ROLF\��7KH�SUHPLXPV�GXH�ZLOO�EH�GHWHUPLQHG�E\�DSSO\LQJ� WKH�SUHPLXP�UDWHV� WKHQ� LQ�HIIHFW� IRU�HDFK�
SODQ� SURYLGHG� E\� WKH� 3ROLF\� WR� WKH� QXPEHU� RI� ,QVXUHG� 3HUVRQV�� $OO� SUHPLXPV� DUH� SD\DEOH� WR� WKH� &RPSDQ\� DW� WKH�
&RPSDQ\¶V�KRPH�RIILFH�RU�WR�DQ\�RI�WKH�&RPSDQ\¶V�DXWKRUL]HG�DJHQWV��

7KH�SUHPLXP�GXH�PD\�EH�DGMXVWHG�GXH�WR�D�FKDQJH�LQ� LQVXUDQFH�DV�UHTXHVWHG�E\�WKH�3ROLF\KROGHU�RU�DV�UHTXLUHG�E\�WKH�
&RPSDQ\�DV�IROORZV��

�� LI�DQ�DPRXQW�RI�LQVXUDQFH�LV�DGGHG�RU�LQFUHDVHG�GXULQJ�D�FDOHQGDU�PRQWK��SUHPLXPV�ZLOO�EH�LQFUHDVHG�DV�RI�WKH�GDWH�WKH�
FKDQJH�EHFRPHV�HIIHFWLYH��XQOHVV�RWKHUZLVH�PXWXDOO\�DJUHHG��

�� LI�DQ�DPRXQW�RI�LQVXUDQFH�LV�GHOHWHG�RU�GHFUHDVHG�GXULQJ�D�FDOHQGDU�PRQWK��SUHPLXP�ZLOO�FHDVH�RU�EH�GHFUHDVHG�DW�WKH�
HQG�RI�WKH�FDOHQGDU�PRQWK�LQ�ZKLFK�WKH�GHOHWLRQ�RU�GHFUHDVH�RFFXUUHG��XQOHVV�RWKHUZLVH�PXWXDOO\�DJUHHG��

�� LI�WKH�3ROLF\KROGHU¶V�FRQWULEXWLRQ�SHUFHQWDJH�LV�FKDQJHG��SUHPLXP�ZLOO�EH�DGMXVWHG�DW�WKH�HQG�RI�WKH�FDOHQGDU�PRQWK�LQ�
ZKLFK�WKH�FKDQJH�RFFXUUHG��XQOHVV�RWKHUZLVH�PXWXDOO\�DJUHHG��RU�

,I�SUHPLXPV�DUH�GXH�WKH�&RPSDQ\��RU�SUHPLXP�UHIXQGV�DUH�GXH�WKH�3ROLF\KROGHU�DV�D�UHVXOW�RI�FOHULFDO�HUURU�RU�GHOD\�LQ�WKH�
UHSRUWLQJ�RI�GDWHV�DQG�RU�GDWD�WR�WKH�&RPSDQ\��DOO�SUHPLXPV�RU�UHIXQGV�ZLOO�EH�FDOFXODWHG�DW�WKH�FXUUHQW�UDWH�RI�SUHPLXP�
SD\PHQW�DQG�DUH�OLPLWHG�WR�D�PD[LPXP�SHULRG�RI�WKUHH�PRQWKV��

3UHPLXP�5DWH�&KDQJH��7KH�&RPSDQ\�KDV�WKH�ULJKW�WR�FKDQJH�WKH�SUHPLXP�UDWH�RQ�DQ\�SUHPLXP�GXH�GDWH�RQ�RU�DIWHU�WKH�
IRXUWK� 3ROLF\�$QQLYHUVDU\�'DWH�� EXW� QR�PRUH� IUHTXHQWO\� WKDQ� RQFH� HYHU\� VL[�PRQWKV�� EDVHG� RQ� DW� OHDVW� ���PRQWKV� RI�
H[SHULHQFH��7KH�&RPSDQ\�ZLOO�SURYLGH�ZULWWHQ�QRWLFH�DW�OHDVW����GD\V�EHIRUH�WKH�GDWH�RI�FKDQJH��

*UDFH�3HULRG��$�JUDFH�SHULRG�RI����GD\V�ZLOO�EH�DOORZHG�WR�WKH�3ROLF\KROGHU�IRU�WKH�SD\PHQW�RI�HDFK�SUHPLXP�GXH�DIWHU�
WKH�ILUVW�SUHPLXP��7KH�3ROLF\�ZLOO�UHPDLQ�LQ�IRUFH�GXULQJ�WKH�JUDFH�SHULRG��,I�WKH�UHTXLUHG�SUHPLXP�LV�QRW�SDLG�E\�WKH�HQG�
RI�WKH����GD\�SHULRG��WKH�3ROLF\�ZLOO�WHUPLQDWH��7KH�3ROLF\KROGHU�ZLOO�EH�UHTXLUHG�WR�SD\�SUHPLXP�IRU�WKH�JUDFH�SHULRG��

5HWXUQ� RI� 3UHPLXP�� 7KH� &RPSDQ\� UHVHUYHV� WKH� ULJKW� WR� UHVFLQG� WKH� FRYHUDJH� IRU� RQH� RU� DOO� ,QVXUHGV� GXH� WR�
PLVUHSUHVHQWDWLRQ�RU� IUDXG�RQ� WKH�3ROLF\KROGHU¶V�DSSOLFDWLRQ�RU�DQ� ,QVXUHG¶V�HQUROOPHQW� IRUP�� LI� VXFK�PLVUHSUHVHQWDWLRQ�
PDWHULDOO\�DIIHFWHG�WKH�DFFHSWDQFH�RI�WKH�ULVN��

,I��RQ�WKH�GDWH�FRYHUDJH�LV�UHVFLQGHG��QR�FODLPV�KDYH�EHHQ�SDLG�XQGHU�WKH�3ROLF\��WKH�&RPSDQ\�ZLOO�UHWXUQ�DOO�SUHPLXPV�
SDLG�IRU�VXFK�FRYHUDJH�WR�WKH�3ROLF\KROGHU��

,I��RQ�WKH�GDWH�FRYHUDJH�LV�UHVFLQGHG��FODLPV�KDYH�EHHQ�SDLG�XQGHU�WKH�3ROLF\��WKH�&RPSDQ\�UHVHUYHV�WKH�ULJKW�WR�GHGXFW�DQ�
DPRXQW�HTXDO�WR�WKH�DPRXQW�RI�VXFK�FODLPV�SDLG�IURP�WKH�SUHPLXPV�WR�EH�UHWXUQHG�WR�WKH�3ROLF\KROGHU��

7(50,1$7,21�2)�32/,&<�

7KH�3ROLF\KROGHU�RU�WKH�&RPSDQ\�PD\�WHUPLQDWH�RU�FDQFHO�WKH�3ROLF\�RQ�WKH�HDUOLHVW�RI�WKH�IROORZLQJ���

�� RQ�DQ\�GDWH�RQ�RU�DIWHU�WKH�IRXUWK�3ROLF\�$QQLYHUVDU\�'DWH��:ULWWHQ�QRWLFH�PXVW�EH�SURYLGHG�WR�WKH�RWKHU�SDUW\�DW�OHDVW�
���GD\V�SULRU�WR�WHUPLQDWLRQ��

�� WKH�GDWH�WKH�UHTXLUHG�SUHPLXP�KDV�QRW�EHHQ�SDLG��H[FHSW�DV�SURYLGHG�LQ�WKH�*UDFH�3HULRG�SURYLVLRQ��RU
�� WKH�GDWH������RI�WKH�HOLJLEOH�HPSOR\HHV�DUH�QRW�FRYHUHG�ZKHQ�D�FRQWULEXWLRQ�LV�QRW�UHTXLUHG�E\�WKH�HPSOR\HH��

7KH�3ROLF\KROGHU�LV�UHVSRQVLEOH�IRU�QRWLI\LQJ�WKH�,QVXUHG�RI�WKH�WHUPLQDWLRQ�RI�WKH�3ROLF\��
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&(57,),&$7(6�

7KH�&RPSDQ\�ZLOO� IXUQLVK� D�&HUWLILFDWH� WR� WKH�3ROLF\KROGHU�ZKLFK�ZLOO� VHW� IRUWK� WKH� HVVHQWLDO� IHDWXUHV�RI� WKH� LQVXUDQFH�
FRYHUDJH��

$'',7,21$/�,1685('6�

,QVXUHG�3HUVRQV�PD\�EH�DGGHG�DW�DQ\�WLPH�LI�WKH\�PHHW�WKH�HOLJLELOLW\�UHTXLUHPHQWV�VWDWHG�LQ�WKH�3ROLF\KROGHU¶V�DSSOLFDWLRQ��
FRPSOHWH�DQ�HQUROOPHQW�IRUP��LI�UHTXLUHG��DQG�SD\�DQ\�UHTXLUHG�SUHPLXP��

,1&25325$7,21�3529,6,21�

7KH�SURYLVLRQV�RI�WKH�DWWDFKHG�&HUWLILFDWH�DQG�DOO�5LGHU�V��LVVXHG�WR�DPHQG�WKH�3ROLF\�DIWHU�WKH�3ROLF\�(IIHFWLYH�'DWH�DUH�
PDGH�D�SDUW�RI�WKH�3ROLF\��
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%\� DWWDFKPHQW� RI� WKLV� 5LGHU�� WKH� WKLUG� SDUDJUDSK� RI� WKH� 35(0,806� VHFWLRQ� LQ� WKH� 3ROLF\� LV� DPHQGHG� WR� DGG� WKH�
IROORZLQJ��

�� LI�D�JRYHUQPHQW�DFWLRQ�� LQFOXGLQJ� IHHV�� WD[HV�DQG�DVVHVVPHQWV��RU�FKDQJH� LQ� ODZ�RU� UHJXODWLRQ�PDWHULDOO\�DIIHFWV� WKH�
&RPSDQ\¶V�ULVN��SUHPLXP�PD\�EH�DGMXVWHG��EXW�QR�PRUH�IUHTXHQWO\�WKDQ�RQFH�HYHU\�VL[�PRQWKV��EDVHG�RQ�DW�OHDVW����
PRQWKV�RI�H[SHULHQFH�DQG�ZLOO�EH�HIIHFWLYH�XSRQ�ZULWWHQ�QRWLILFDWLRQ� IURP� WKH�&RPSDQ\�DW� OHDVW����GD\V�EHIRUH� WKH�
GDWH�RI�FKDQJH��

7KLV�5LGHU�WDNHV�HIIHFW�RQ�WKH�HIIHFWLYH�GDWH�RI�WKH�3ROLF\�WR�ZKLFK�LW�LV�DWWDFKHG��7KLV�5LGHU�WHUPLQDWHV�FRQFXUUHQWO\�ZLWK�
WKH�3ROLF\�WR�ZKLFK�LW� LV�DWWDFKHG��,W� LV�VXEMHFW�WR�DOO� WKH�GHILQLWLRQV��OLPLWDWLRQV��H[FOXVLRQV�DQG�FRQGLWLRQV�RI�WKH�3ROLF\�
H[FHSW�DV�VWDWHG��

),'(/,7<�6(&85,7<�/,)(�,1685$1&(�&203$1<�

� 3UHVLGHQW� 6HFUHWDU\�
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:K\"� )LQDQFLDO�FRPSDQLHV�FKRRVH�KRZ�WKH\�VKDUH�\RXU�SHUVRQDO�LQIRUPDWLRQ��)HGHUDO�ODZ�JLYHV�
FRQVXPHUV�WKH�ULJKW�WR�OLPLW�VRPH�EXW�QRW�DOO�VKDULQJ��)HGHUDO�ODZ�DOVR�UHTXLUHV�XV�WR�WHOO�\RX�KRZ�
ZH�FROOHFW��VKDUH��DQG�SURWHFW�\RXU�SHUVRQDO�LQIRUPDWLRQ��3OHDVH�UHDG�WKLV�QRWLFH�FDUHIXOO\�WR�
XQGHUVWDQG�ZKDW�ZH�GR��

:KDW"� 7KH�W\SHV�RI�SHUVRQDO�LQIRUPDWLRQ�ZH�FROOHFW�DQG�VKDUH�GHSHQG�RQ�WKH�SURGXFW�RU�VHUYLFH�\RX�
KDYH�ZLWK�XV��7KLV�LQIRUPDWLRQ�FDQ�LQFOXGH��

6RFLDO�6HFXULW\�QXPEHU�DQG�WUDQVDFWLRQ�KLVWRU\�
PHGLFDO�LQIRUPDWLRQ�DQG�LQVXUDQFH�FODLP�LQIRUPDWLRQ�
DVVHWV�DQG�FKHFNLQJ�DFFRXQW�LQIRUPDWLRQ�

:KHQ�\RX�DUH�QR�ORQJHU�RXU�FXVWRPHU��ZH�FRQWLQXH�WR�VKDUH�\RXU�LQIRUPDWLRQ�DV�GHVFULEHG�LQ�
WKLV�QRWLFH��

+RZ"� $OO�ILQDQFLDO�FRPSDQLHV�QHHG�WR�VKDUH�FXVWRPHUV¶�SHUVRQDO�LQIRUPDWLRQ�WR�UXQ�WKHLU�HYHU\GD\�
EXVLQHVV��,Q�WKH�VHFWLRQ�EHORZ��ZH�OLVW�WKH�UHDVRQV�ILQDQFLDO�FRPSDQLHV�FDQ�VKDUH�WKHLU�
FXVWRPHUV¶�SHUVRQDO�LQIRUPDWLRQ��WKH�UHDVRQV�)LGHOLW\�6HFXULW\�/LIH�,QVXUDQFH�&RPSDQ\�DQG�
$IILOLDWHV�FKRRVH�WR�VKDUH��DQG�ZKHWKHU�\RX�FDQ�OLPLW�WKLV�VKDULQJ��

5HDVRQV�ZH�FDQ�VKDUH�\RXU�SHUVRQDO�LQIRUPDWLRQ�
'RHV�)LGHOLW\�6HFXULW\�

/LIH�VKDUH"�
&DQ�\RX�OLPLW�WKLV�

VKDULQJ"�

)RU�RXU�HYHU\GD\�EXVLQHVV�SXUSRVHV�±�
VXFK�DV�WR�SURFHVV�\RXU�WUDQVDFWLRQV��PDLQWDLQ�\RXU�
DFFRXQW�V���UHVSRQG�WR�FRXUW�RUGHUV�DQG�OHJDO�
LQYHVWLJDWLRQV��RU�UHSRUW�WR�FUHGLW�EXUHDXV�

<HV� 1R�

)RU�RXU�PDUNHWLQJ�SXUSRVHV�±�
WR�RIIHU�RXU�SURGXFWV�DQG�VHUYLFHV�WR�\RX�

<HV� 1R�

)RU�MRLQW�PDUNHWLQJ�ZLWK�RWKHU�ILQDQFLDO�FRPSDQLHV� <HV� 1R�

)RU�RXU�DIILOLDWHV¶�HYHU\GD\�EXVLQHVV�SXUSRVHV�±��
LQIRUPDWLRQ�DERXW�\RXU�WUDQVDFWLRQV�DQG�H[SHULHQFHV�

<HV� 1R�

)RU�RXU�DIILOLDWHV¶�HYHU\GD\�EXVLQHVV�SXUSRVHV�±�
LQIRUPDWLRQ�DERXW�\RXU�FUHGLWZRUWKLQHVV�

1R� :H�GRQ¶W�VKDUH�

)RU�RXU�DIILOLDWHV�WR�PDUNHW�WR�\RX� 1R� :H�GRQ¶W�VKDUH�

)RU�QRQDIILOLDWHV�WR�PDUNHW�WR�\RX� 1R� :H�GRQ¶W�VKDUH�

4XHVWLRQV"� &DOO�������������� RU�JR�WR�ZZZ�IVOLQV�FRP�RU�ZZZ�IWM�FRP��
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3DJH���

:KR�ZH�DUH

:KR�LV�SURYLGLQJ�WKLV�QRWLFH"�
)LGHOLW\�6HFXULW\�/LIH�,QVXUDQFH�&RPSDQ\�DQG�$IILOLDWHV�LQFOXGLQJ�RXU�
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%HQHILW�)UHTXHQF\�PHDQV�WKH�SHULRG�RI�WLPH�LQ�ZKLFK�D�EHQHILW�LV�SD\DEOH�DV�VKRZQ�LQ�WKH�6FKHGXOH�RI�%HQHILWV��

7KH�%HQHILW�)UHTXHQF\�EHJLQV�RQ�-DQXDU\����(DFK�QHZ�%HQHILW�)UHTXHQF\�EHJLQV�DW�WKH�H[SLUDWLRQ�RI�WKH�SUHYLRXV�%HQHILW�
)UHTXHQF\��

&R�SD\PHQW�PHDQV�WKH�GHVLJQDWHG�DPRXQW��LI�DQ\��VKRZQ�LQ�WKH�6FKHGXOH�RI�%HQHILWV�HDFK�,QVXUHG�3HUVRQ�PXVW�SD\�WR�D�
3URYLGHU�EHIRUH�EHQHILWV�DUH�SD\DEOH�IRU�D�FRYHUHG�9LVLRQ�([DPLQDWLRQ�RU�9LVLRQ�0DWHULDOV�SHU�%HQHILW�)UHTXHQF\��

&RPSUHKHQVLYH� (\H� ([DPLQDWLRQ� PHDQV� D� FRPSUHKHQVLYH� RSKWKDOPRORJLFDO� VHUYLFH� DV� GHILQHG� LQ� WKH� &XUUHQW�
3URFHGXUDO�7HFKQRORJ\��&37��DQG�WKH�'RFXPHQWDWLRQ�*XLGHOLQHV�OLVWHG�XQGHU�³(\HV�H[DPLQDWLRQ�LWHPV´��&RPSUHKHQVLYH�
RSKWKDOPRORJLFDO� VHUYLFH� GHVFULEHV� D� JHQHUDO� HYDOXDWLRQ� RI� WKH� FRPSOHWH� YLVXDO� V\VWHP�� 7KH� FRPSUHKHQVLYH� VHUYLFHV�
FRQVWLWXWH�D�VLQJOH�VHUYLFH�HQWLW\�EXW�QHHG�QRW�EH�SHUIRUPHG�DW�RQH�VHVVLRQ��7KH�VHUYLFH�LQFOXGHV�KLVWRU\��JHQHUDO�PHGLFDO�
REVHUYDWLRQ��H[WHUQDO�DQG�RSKWKDOPRVFRSLF�H[DPLQDWLRQV��JURVV�YLVXDO�ILHOGV�DQG�EDVLF�VHQVRULPRWRU�H[DPLQDWLRQ��,W�RIWHQ�
LQFOXGHV�� DV� LQGLFDWHG� E\� H[DPLQDWLRQ�� ELRPLFURVFRS\�� H[DPLQDWLRQ� ZLWK� F\FORSOHJLD� RU� P\GULDVLV� DQG� WRQRPHWU\�� ,W�
DOZD\V�LQFOXGHV�LQLWLDWLRQ�RI�GLDJQRVWLF�DQG�WUHDWPHQW�SURJUDPV��

,QVXUHG�PHDQV�DQ�HPSOR\HH�RI� WKH�3ROLF\KROGHU�ZKR�PHHWV� WKH�HOLJLELOLW\� UHTXLUHPHQWV�DV�VKRZQ�LQ� WKH�3ROLF\KROGHU¶V�
DSSOLFDWLRQ��DQG�ZKRVH�FRYHUDJH�XQGHU�WKH�3ROLF\�LV�LQ�IRUFH�DQG�KDV�QRW�HQGHG��

,QVXUHG�3HUVRQ�PHDQV�WKH�,QVXUHG��,QVXUHG�3HUVRQ�ZLOO�DOVR�LQFOXGH�WKH�,QVXUHG¶V�'HSHQGHQWV��LI�HQUROOHG��

,Q�1HWZRUN�3URYLGHU�PHDQV�D�3URYLGHU�ZKR�KDV�VLJQHG�D�3UHIHUUHG�3URYLGHU�$JUHHPHQW�ZLWK�WKH�332���

2XW�RI�1HWZRUN� 3URYLGHU�PHDQV� D� 3URYLGHU�� ORFDWHG� ZLWKLQ� WKH� 332� 6HUYLFH� $UHD�� ZKR� KDV� QRW� VLJQHG� D� 3UHIHUUHG�
3URYLGHU�$JUHHPHQW�ZLWK�WKH�332��

3ROLF\�PHDQV�WKH�3ROLF\�LVVXHG�WR�WKH�3ROLF\KROGHU��

3ROLF\KROGHU�PHDQV�WKH�(PSOR\HU�QDPHG�DV�WKH�3ROLF\KROGHU�LQ�WKH�IDFH�SDJH�RI�WKH�3ROLF\��

332�6HUYLFH�$UHD�PHDQV�WKH�JHRJUDSKLFDO�DUHD�ZKHUH�WKH�332�LV�ORFDWHG��

3UHIHUUHG� 3URYLGHU� $JUHHPHQW� PHDQV� DQ� DJUHHPHQW� EHWZHHQ� WKH� 332� DQG� D� 3URYLGHU� WKDW� FRQWDLQV� WKH� UDWHV� DQG�
UHLPEXUVHPHQW�PHWKRGV�IRU�VHUYLFHV�DQG�VXSSOLHV�SURYLGHG�E\�VXFK�3URYLGHU��

3UHIHUUHG�3URYLGHU�2UJDQL]DWLRQ��³332´��PHDQV�D�QHWZRUN�RI�3URYLGHUV�DQG�UHWDLO�FKDLQ�VWRUHV�ZLWKLQ�WKH�332�6HUYLFH�
$UHD�WKDW�KDV�VLJQHG�D�3UHIHUUHG�3URYLGHU�$JUHHPHQW��

3URYLGHU�PHDQV�D�OLFHQVHG�SK\VLFLDQ�RU�RSWRPHWULVW�ZKR�LV�RSHUDWLQJ�ZLWKLQ�WKH�VFRSH�RI�KLV�RU�KHU�OLFHQVH�RU�D�GLVSHQVLQJ�
RSWLFLDQ��

9LVLRQ� ([DPLQDWLRQ� PHDQV� DQ\� H\H� RU� YLVXDO� H[DPLQDWLRQ� FRYHUHG� XQGHU� WKH� 3ROLF\� DQG� VKRZQ� LQ� WKH� 6FKHGXOH� RI�
%HQHILWV��

9LVLRQ�0DWHULDOV�PHDQV�WKRVH�PDWHULDOV�XVHG�WR�DLG�LQ�WKH�FRUUHFWLRQ�RI�YLVLRQ��LQFOXGLQJ��EXW�QRW�OLPLWHG�WR��OHQVHV��OHQV�
RSWLRQV��IUDPHV�DQG�FRQWDFW�OHQVHV��

())(&7,9(�'$7(6�

(IIHFWLYH�'DWH�RI�,QVXUHG¶V�,QVXUDQFH��7KH�,QVXUHG¶V�LQVXUDQFH�ZLOO�EH�HIIHFWLYH�DV�GHILQHG�E\�WKH�3ROLF\KROGHU��



��

%(1(),76�

%HQHILWV� DUH� SD\DEOH� IRU� HDFK� ,QVXUHG� 3HUVRQ� DV� VKRZQ� LQ� WKH� 6FKHGXOH� RI� %HQHILWV� IRU� H[SHQVHV� LQFXUUHG� ZKLOH� WKLV�
LQVXUDQFH�LV�LQ�IRUFH��

&RPSUHKHQVLYH� (\H� ([DPLQDWLRQ��$Q� ,QVXUHG� 3HUVRQ� LV� HOLJLEOH� IRU� RQH� &RPSUHKHQVLYH� (\H� ([DPLQDWLRQ� LQ� HDFK�
%HQHILW�)UHTXHQF\��

,Q�1HWZRUN�3URYLGHU�%HQHILWV��7KH�,QVXUHG�3HUVRQ�PXVW�SD\�DQ\�&R�SD\PHQW�RU�DQ\�FRVW�DERYH�WKH�DOORZDQFH�VKRZQ�LQ�
WKH�6FKHGXOH�RI�%HQHILWV�DW�WKH�WLPH�WKH�FRYHUHG�VHUYLFH�LV�SURYLGHG��%HQHILWV�ZLOO�EH�SDLG�WR�WKH�,Q�1HWZRUN�3URYLGHU�ZKR�
ZLOO�ILOH�D�FODLP�ZLWK�WKH�&RPSDQ\��

2XW�RI�1HWZRUN�3URYLGHU�%HQHILWV��7KH�,QVXUHG�3HUVRQ�PXVW�SD\�WKH�2XW�RI�1HWZRUN�3URYLGHU�WKH�IXOO�FRVW�DW�WKH�WLPH�
WKH�FRYHUHG�VHUYLFH�LV�SURYLGHG�DQG�ILOH�D�FODLP�ZLWK�WKH�&RPSDQ\��7KH�&RPSDQ\�ZLOO�UHLPEXUVH�WKH�,QVXUHG�3HUVRQ�IRU�
WKH�2XW�RI�1HWZRUN�3URYLGHU�EHQHILWV�XS�WR�WKH�PD[LPXP�GROODU�DPRXQW�VKRZQ�LQ�WKH�6FKHGXOH�RI�%HQHILWV��

/,0,7$7,216�

)HHV�FKDUJHG�E\�D�3URYLGHU� IRU� VHUYLFHV�RWKHU� WKDQ�D�FRYHUHG�EHQHILW�PXVW�EH�SDLG� LQ� IXOO�E\� WKH� ,QVXUHG�3HUVRQ� WR� WKH�
3URYLGHU��6XFK�IHHV�RU�PDWHULDOV�DUH�QRW�FRYHUHG�XQGHU�WKH�3ROLF\��

%HQHILW�DOORZDQFHV�SURYLGH�QR�UHPDLQLQJ�EDODQFH�IRU�IXWXUH�XVH�ZLWKLQ�WKH�VDPH�%HQHILW�)UHTXHQF\��

(;&/86,216�

1R�EHQHILWV�ZLOO�EH�SDLG�IRU�VHUYLFHV�RU�PDWHULDOV�FRQQHFWHG�ZLWK�RU�FKDUJHV�DULVLQJ�IURP��

�� RUWKRSWLF�RU�YLVLRQ�WUDLQLQJ��VXEQRUPDO�YLVLRQ�DLGV�DQG�DQ\�DVVRFLDWHG�VXSSOHPHQWDO�WHVWLQJ��$QLVHLNRQLF�OHQVHV��
�� PHGLFDO�DQG�RU�VXUJLFDO�WUHDWPHQW�RI�WKH�H\H��H\HV�RU�VXSSRUWLQJ�VWUXFWXUHV��
�� DQ\�9LVLRQ�0DWHULDOV��
�� DQ\�9LVLRQ�([DPLQDWLRQ��RU�DQ\�FRUUHFWLYH�H\HZHDU�UHTXLUHG�E\�D�3ROLF\KROGHU�DV�D�FRQGLWLRQ�RI�HPSOR\PHQW��VDIHW\�

H\HZHDU��
�� VHUYLFHV�RU�VXSSOLHV�IRU�WKH�WUHDWPHQW�RI�DQ�RFFXSDWLRQDO�LQMXU\�RU�VLFNQHVV�ZKLFK�DUH�SDLG�XQGHU�WKH�1RUWK�&DUROLQD�

:RUNHUV¶�&RPSHQVDWLRQ�$FW��RQO\�WR�WKH�H[WHQW�VXFK�VHUYLFHV�RU�VXSSOLHV�DUH�WKH�OLDELOLW\�RI�WKH�HPSOR\HH��HPSOR\HU�
RU� ZRUNHUV¶� FRPSHQVDWLRQ� LQVXUDQFH� FDUULHU� DFFRUGLQJ� WR� D� ILQDO� DGMXGLFDWLRQ� XQGHU� WKH� 1RUWK� &DUROLQD�:RUNHUV¶�
&RPSHQVDWLRQ�$FW�RU�DQ�RUGHU�RI� WKH�1RUWK�&DUROLQD�,QGXVWULDO�&RPPLVVLRQ�DSSURYLQJ�D�VHWWOHPHQW�DJUHHPHQW�ZLWK�
WKH�1RUWK�&DUROLQD�:RUNHUV¶�&RPSHQVDWLRQ�$FW��

�� VHUYLFHV�RU�PDWHULDOV�SURYLGHG�E\�DQ\�RWKHU�JURXS�EHQHILW�SODQ�SURYLGLQJ�YLVLRQ�FDUH��RU�
�� VHUYLFHV� UHQGHUHG�DIWHU� WKH�GDWH�DQ� ,QVXUHG�3HUVRQ�FHDVHV� WR�EH�FRYHUHG�XQGHU� WKH�3ROLF\��H[FHSW�ZKHQ� WKH�VHUYLFHV�

UHQGHUHG�WR�WKH�,QVXUHG�3HUVRQ�DUH�ZLWKLQ����GD\V�IURP�WKH�GDWH�RI�VXFK�RUGHU��

7(50,1$7,21�2)�,1685$1&(�

7KH�3ROLF\KROGHU�RU�WKH�&RPSDQ\�PD\�WHUPLQDWH�RU�FDQFHO�WKH�3ROLF\�DV�VKRZQ�LQ�WKH�3ROLF\��

)RU�$OO�,QVXUHGV��7KH�,QVXUHGV¶�LQVXUDQFH�ZLOO�FHDVH�RQ�WKH�HDUOLHVW�RI�WKH�IROORZLQJ�GDWHV��

�� WKH�GDWH�WKH�3ROLF\�HQGV��
�� WKH�HQG�RI�WKH�ODVW�SHULRG�IRU�ZKLFK�DQ\�UHTXLUHG�SUHPLXP�FRQWULEXWLRQ�DJUHHG�WR�LQ�ZULWLQJ�KDV�EHHQ�PDGH��
�� WKH�GDWH�WKH�,QVXUHG�LV�QR�ORQJHU�HOLJLEOH�IRU�LQVXUDQFH��RU�



��

�� WKH�ODVW�GD\�RI�WKH�PRQWK�LQ�ZKLFK�WKH�,QVXUHG¶V�HPSOR\PHQW�ZLWK�WKH�SROLF\KROGHU�HQGV��

&/$,06�

1RWLFH� RI� &ODLP�� :ULWWHQ� QRWLFH� RI� FODLP� PXVW� EH� JLYHQ� WR� WKH� &RPSDQ\� ZLWKLQ� ��� GD\V� DIWHU� WKH� RFFXUUHQFH� RU�
FRPPHQFHPHQW�RI�DQ\�ORVV�FRYHUHG�E\�WKH�3ROLF\��RU�DV�VRRQ�DV�LV�UHDVRQDEO\�SRVVLEOH��1RWLFH�JLYHQ�E\�RU�IRU�WKH�,QVXUHG�
3HUVRQ� WR� WKH� &RPSDQ\� DW� WKH� &RPSDQ\¶V� KRPH� RIILFH�� WR� WKH� &RPSDQ\¶V� DXWKRUL]HG� DGPLQLVWUDWRU� RU� WR� DQ\� RI� WKH�
&RPSDQ\¶V�DXWKRUL]HG�DJHQWV�ZLWK�VXIILFLHQW� LQIRUPDWLRQ�WR�LGHQWLI\�WKH�,QVXUHG�3HUVRQ�ZLOO�EH�GHHPHG�DV�QRWLFH�WR�WKH�
&RPSDQ\��

&ODLP� )RUPV�� 7KH� &RPSDQ\� ZLOO� IXUQLVK� FODLP� IRUPV� WR� WKH� ,QVXUHG� 3HUVRQ� ZLWKLQ� ��� GD\V� DIWHU� QRWLFH� RI� FODLP� LV�
UHFHLYHG��,I�WKH�&RPSDQ\�GRHV�QRW�SURYLGH�WKH�IRUPV�ZLWKLQ�WKDW�WLPH��WKH�,QVXUHG�3HUVRQ�PD\�VHQG�ZULWWHQ�SURRI�RI�WKH�
RFFXUUHQFH��FKDUDFWHU�DQG�H[WHQW�RI�ORVV�IRU�ZKLFK�WKH�FODLP�LV�PDGH�ZLWKLQ�WKH�WLPH�VWDWHG�LQ�WKH�3ROLF\�IRU�ILOLQJ�SURRI�RI�
ORVV��

3URRI�RI�/RVV��:ULWWHQ�SURRI�RI�ORVV�PXVW�EH�IXUQLVKHG�WR�WKH�&RPSDQ\�DW�WKH�&RPSDQ\¶V�KRPH�RIILFH�ZLWKLQ�����GD\V�
DIWHU�WKH�GDWH�RI�WKH�ORVV��)DLOXUH�WR�IXUQLVK�SURRI�ZLWKLQ�WKH�WLPH�UHTXLUHG�ZLOO�QRW�LQYDOLGDWH�RU�UHGXFH�DQ\�FODLP�LI�LW�ZDV
QRW�UHDVRQDEO\�SRVVLEOH�WR�JLYH�SURRI�ZLWKLQ�WKDW�WLPH��LI�WKH�SURRI�LV�IXUQLVKHG�DV�VRRQ�DV�UHDVRQDEO\�SRVVLEOH��,Q�QR�HYHQW��
H[FHSW�LQ�WKH�DEVHQFH�RI�OHJDO�FDSDFLW\��ZLOO�SURRI�RI�ORVV�EH�DFFHSWHG�ODWHU�WKDQ�RQH�\HDU�IURP�WKH�WLPH�SURRI�LV�UHTXLUHG��

7LPH�3D\PHQW�RI�&ODLPV��$Q\�EHQHILW�SD\DEOH�XQGHU�WKH�3ROLF\�ZLOO�EH�SDLG�LPPHGLDWHO\��EXW�QRW�PRUH�WKDQ����GD\V��
XSRQ�UHFHLSW�RI�GXH�ZULWWHQ�SURRI�RI�ORVV��

3D\PHQW� RI� &ODLPV�� � $OO� FODLPV� ZLOO� EH� SDLG� WR� WKH� ,QVXUHG�� XQOHVV� DVVLJQHG�� $Q\� EHQHILWV� SD\DEOH� RQ� RU� DIWHU� WKH�
,QVXUHG¶V�GHDWK�ZLOO�EH�SDLG�WR�WKH�,QVXUHG¶V�HVWDWH��

5LJKW�RI�5HFRYHU\��,I�SD\PHQW�IRU�FODLPV�H[FHHGV�WKH�DPRXQW�IRU�ZKLFK�WKH�,QVXUHG�3HUVRQ�LV�HOLJLEOH�XQGHU�DQ\�EHQHILW�
SURYLVLRQ�RU�ULGHU�RI�WKH�3ROLF\��WKH�&RPSDQ\�KDV�WKH�ULJKW�WR�UHFRYHU�WKH�H[FHVV�RI�VXFK�SD\PHQW�IURP�WKH�3URYLGHU�RU�WKH�
,QVXUHG��

/HJDO�$FWLRQV��1R�,QVXUHG�3HUVRQ�FDQ�EULQJ�DQ�DFWLRQ�DW�ODZ�RU�LQ�HTXLW\�WR�UHFRYHU�RQ�WKH�3ROLF\�XQWLO�PRUH�WKDQ����GD\V�
DIWHU�WKH�GDWH�ZULWWHQ�SURRI�RI�ORVV�KDV�EHHQ�IXUQLVKHG�DFFRUGLQJ�WR�WKH�3ROLF\��1R�VXFK�DFWLRQ�PD\�EH�EURXJKW�DIWHU�WKH�
H[SLUDWLRQ�RI�WKUHH�\HDUV�DIWHU�WKH�WLPH�ZULWWHQ�SURRI�RI�ORVV�LV�UHTXLUHG�WR�EH�IXUQLVKHG��,I�WKH�WLPH�OLPLW�RI�WKH�3ROLF\�LV�
OHVV�WKDQ�DOORZHG�E\�WKH�ODZV�RI�WKH�VWDWH�ZKHUH�WKH�,QVXUHG�3HUVRQ�UHVLGHV�� WKH� OLPLW� LV�H[WHQGHG�WR�PHHW� WKH�PLQLPXP�
WLPH�DOORZHG�E\�VXFK�ODZ��

*(1(5$/�3529,6,216�

&OHULFDO�(UURU��&OHULFDO�HUURUV�RU�GHOD\V�LQ�NHHSLQJ�UHFRUGV�IRU�WKH�3ROLF\�ZLOO�QRW�GHQ\�LQVXUDQFH�WKDW�ZRXOG�RWKHUZLVH�
KDYH�EHHQ�JUDQWHG��QRU�H[WHQG�LQVXUDQFH�WKDW�RWKHUZLVH�ZRXOG�KDYH�FHDVHG��DQG�FDOO�IRU�D�IDLU�DGMXVWPHQW�RI�SUHPLXP�DQG�
EHQHILWV�WR�FRUUHFW�WKH�HUURU��

&RQIRUPLW\� WR�/DZ��$Q\�SURYLVLRQ�RI� WKH�3ROLF\� WKDW� LV� LQ� FRQIOLFW�ZLWK� WKH� ODZV�RI� WKH� VWDWH� LQ�ZKLFK� LW� LV� LVVXHG� LV�
DPHQGHG�WR�FRQIRUP�ZLWK�WKH�ODZV�RI�WKDW�VWDWH��

(QWLUH� &RQWUDFW�� 7KH� 3ROLF\�� LQFOXGLQJ� DQ\� HQGRUVHPHQWV� DQG� ULGHUV�� WKH� &HUWLILFDWH�� WKH� 3ROLF\KROGHU¶V� DSSOLFDWLRQ��
ZKLFK� LV�DWWDFKHG� WR� WKH�3ROLF\�ZKHQ� LVVXHG�� WKH�,QVXUHG¶V� LQGLYLGXDO�HQUROOPHQW� IRUP�� LI�DQ\��DQG� WKH�HOLJLELOLW\� ILOH�� LI�
DQ\��DUH�WKH�HQWLUH�FRQWUDFW�EHWZHHQ�WKH�SDUWLHV��$�FRS\�RI�WKH�3ROLF\�PD\�EH�H[DPLQHG�DW�WKH�2IILFH�RI�WKH�3ROLF\KROGHU�
GXULQJ�QRUPDO�EXVLQHVV�KRXUV��$OO� VWDWHPHQWV�PDGH�E\� WKH�3ROLF\KROGHU�RU� DQ� ,QVXUHG�ZLOO�� LQ� WKH�DEVHQFH�RI� IUDXG��EH�
GHHPHG�UHSUHVHQWDWLRQV�DQG�QRW�ZDUUDQWLHV��DQG�QR�VXFK�VWDWHPHQW�VKDOO�EH�XVHG�LQ�GHIHQVH�WR�D�FODLP�KHUHXQGHU�XQOHVV�LW�LV�
FRQWDLQHG� LQ� D� ZULWWHQ� LQVWUXPHQW� VLJQHG� E\� WKH� 3ROLF\KROGHU�� WKH� ,QVXUHG�� WKH� ,QVXUHG¶V� EHQHILFLDU\� RU� SHUVRQDO�
UHSUHVHQWDWLYH��D�FRS\�RI�ZKLFK�KDV�EHHQ�IXUQLVKHG�WR�WKH�3ROLF\KROGHU��WKH�,QVXUHG��WKH�,QVXUHG¶V�EHQHILFLDU\�RU�SHUVRQDO�
UHSUHVHQWDWLYH��



��

$PHQGPHQWV� DQG� &KDQJHV�� 1R� DJHQW� LV� DXWKRUL]HG� WR� DOWHU� RU� DPHQG� WKH� 3ROLF\�� RU� WR� ZDLYH� DQ\� FRQGLWLRQV� RU�
UHVWULFWLRQV�KHUHLQ��RU�WR�H[WHQG�WKH�WLPH�IRU�SD\LQJ�DQ\�SUHPLXP��7KH�3ROLF\�DQG�WKH�&HUWLILFDWH�PD\�EH�DPHQGHG�DW�DQ\�
WLPH�E\�PXWXDO� DJUHHPHQW�EHWZHHQ� WKH�3ROLF\KROGHU� DQG� WKH�&RPSDQ\�ZLWKRXW� WKH�FRQVHQW�RI� WKH� ,QVXUHG��EXW�ZLWKRXW�
SUHMXGLFH�WR�DQ\�ORVV�LQFXUUHG�SULRU�WR�WKH�HIIHFWLYH�GDWH�RI�WKH�DPHQGPHQW��1R�SHUVRQ�H[FHSW�DQ�2IILFHU�RI�WKH�&RPSDQ\�
KDV� DXWKRULW\� RQ� EHKDOI� RI� WKH� &RPSDQ\� WR� PRGLI\� WKH� 3ROLF\� RU� WR� ZDLYH� RU� ODSVH� DQ\� RI� WKH� &RPSDQ\¶V� ULJKWV� RU�
UHTXLUHPHQWV��

,QFRQWHVWDELOLW\��$IWHU�WKH�3ROLF\�KDV�EHHQ�LQ�IRUFH�IRU�WZR�\HDUV��LW�FDQ�RQO\�EH�FRQWHVWHG�IRU�QRQSD\PHQW�RI�SUHPLXPV��
1R�VWDWHPHQW�PDGH�E\�DQ�,QVXUHG�3HUVRQ�FDQ�EH�XVHG�LQ�D�FRQWHVW�DIWHU�WKH�,QVXUHG�3HUVRQ¶V�LQVXUDQFH�KDV�EHHQ�LQ�IRUFH�
IRU�WZR�\HDUV�GXULQJ�WKH�,QVXUHG�3HUVRQ¶V�OLIHWLPH��1R�VWDWHPHQW�DQ�,QVXUHG�3HUVRQ�PDNHV�FDQ�EH�XVHG�LQ�D�FRQWHVW�XQOHVV�
LW�LV�LQ�ZULWLQJ�DQG�VLJQHG�E\�WKH�,QVXUHG�3HUVRQ��

,QVXUDQFH�'DWD��7KH�3ROLF\KROGHU�PXVW�JLYH� WKH�&RPSDQ\� WKH�QDPHV�DQG�DJHV�RI�DOO� LQGLYLGXDOV� LQLWLDOO\� LQVXUHG��7KH�
QDPHV�RI�SHUVRQV�ZKR�ODWHU�EHFRPH�HOLJLEOH��ZKHWKHU�RU�QRW� WKH�SHUVRQ�EHFRPHV�LQVXUHG���DQG�WKH�QDPHV�RI� WKRVH�ZKR�
FHDVH�WR�EH�HOLJLEOH�PXVW�DOVR�EH�JLYHQ��7KH�HOLJLELOLW\�GDWHV�DQG�DQ\�RWKHU�QHFHVVDU\�GDWD�PXVW�EH�JLYHQ�WR�WKH�&RPSDQ\�
VR�WKDW�WKH�SUHPLXP�FDQ�EH�GHWHUPLQHG��

7KH�&RPSDQ\�KDV�WKH�ULJKW�WR�DXGLW�WKH�3ROLF\KROGHU¶V�ERRNV�DQG�UHFRUGV�DV�WKH�ERRNV�DQG�UHFRUGV�UHODWH�WR�WKLV�LQVXUDQFH��
7KH�&RPSDQ\�PD\�DXWKRUL]H� VRPHRQH� HOVH� WR�SHUIRUP� WKLV� DXGLW��$Q\� VXFK� LQVSHFWLRQ�PD\�EH�GRQH� DW� DQ\� UHDVRQDEOH�
WLPH��

:RUNHUV¶� &RPSHQVDWLRQ�� 7KH� 3ROLF\� LV� QRW� D� :RUNHUV¶� &RPSHQVDWLRQ� SROLF\�� 7KH� 3ROLF\� GRHV� QRW� VDWLVI\� DQ\�
UHTXLUHPHQW�IRU�FRYHUDJH�E\�:RUNHUV¶�&RPSHQVDWLRQ�,QVXUDQFH��
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6&+('8/(�2)�%(1(),76�

,QVXUHG�3HUVRQV�KDYH� WKH� ULJKW� WR�REWDLQ�YLVLRQ�FDUH� IURP�WKH�3URYLGHU�RI�KLV�RU�KHU�FKRLFH��+RZHYHU��SD\PHQW�RI�EHQHILWV�
YDULHV�GHSHQGLQJ�RQ�WKH�W\SH�RI�3URYLGHU�FKRVHQ��%HQHILWV�DUH�SD\DEOH�DV�VKRZQ�LQ�WKH�IROORZLQJ�6FKHGXOH�RI�%HQHILWV��

:H�ZLOO�SD\�WKH�DPRXQW�FKDUJHG�XS�WR�WKH�%HQHILW�DPRXQW�VKRZQ�EHORZ��

%HQHILW ,Q�1HWZRUN�&RVWV�
2XW�RI�1HWZRUN�
5HLPEXUVHPHQWV�

%HQHILW�)UHTXHQF\�

9,6,21�(;$0,1$7,21�

&RPSUHKHQVLYH�(\H�([DPLQDWLRQ ����&R�SD\PHQW� XS�WR����� ���PRQWKV�
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32/,&<�$11,9(56$5<�'$7(�� -DQXDU\���RI�WKH�IROORZLQJ�\HDU�DQG�HDFK�-DQXDU\���WKHUHDIWHU�

)LGHOLW\�6HFXULW\�/LIH�,QVXUDQFH�&RPSDQ\�UHSUHVHQWV�WKDW�WKH�,QVXUHG�3HUVRQ�LV�LQVXUHG�IRU�WKH�EHQHILWV�GHVFULEHG�RQ�WKH�
IROORZLQJ�SDJHV��VXEMHFW�WR�DQG�LQ�DFFRUGDQFH�ZLWK�WKH�WHUPV�DQG�FRQGLWLRQV�RI�WKH�3ROLF\��

7KH�3ROLF\�PD\�EH�DPHQGHG��FKDQJHG��FDQFHOOHG�RU�GLVFRQWLQXHG�ZLWKRXW�WKH�FRQVHQW�RI�DQ\�,QVXUHG�3HUVRQ��

7KH�&HUWLILFDWH�H[SODLQV�WKH�SODQ�RI�LQVXUDQFH��$Q�LQGLYLGXDO�LGHQWLILFDWLRQ�FDUG�ZLOO�EH�LVVXHG�WR�WKH�,QVXUHG�FRQWDLQLQJ�
WKH�JURXS�QXPEHU�DQG�WKH�,QVXUHG¶V�HIIHFWLYH�GDWH��7KH�&HUWLILFDWH�UHSODFHV�DOO�FHUWLILFDWHV�SUHYLRXVO\�LVVXHG�WR�WKH�,QVXUHG�
XQGHU�WKH�3ROLF\��

$OO�SHULRGV�RI�WLPH�XQGHU�WKH�3ROLF\�ZLOO�EHJLQ�DQG�HQG�DW�������$�0��/RFDO�7LPH�DW�WKH�3ROLF\KROGHU¶V�EXVLQHVV�DGGUHVV��

7KH�3ROLF\�LV�LVVXHG�E\�)LGHOLW\�6HFXULW\�/LIH�,QVXUDQFH�&RPSDQ\�DW�.DQVDV�&LW\��0LVVRXUL�RQ�WKH�3ROLF\�(IIHFWLYH�'DWH��

),'(/,7<�6(&85,7<�/,)(�,1685$1&(�&203$1<�

� 3UHVLGHQW� 6HFUHWDU\�

*5283�9,6,21�,1685$1&(�&(57,),&$7(�
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3OHDVH�UHDG�WKH�&HUWLILFDWH�FDUHIXOO\��
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'(),1,7,216�

%HQHILW�)UHTXHQF\�PHDQV�WKH�SHULRG�RI�WLPH�LQ�ZKLFK�D�EHQHILW�LV�SD\DEOH�DV�VKRZQ�LQ�WKH�6FKHGXOH�RI�%HQHILWV��

7KH�%HQHILW�)UHTXHQF\�EHJLQV�RQ�-DQXDU\����(DFK�QHZ�%HQHILW�)UHTXHQF\�EHJLQV�DW�WKH�H[SLUDWLRQ�RI�WKH�SUHYLRXV�%HQHILW�
)UHTXHQF\��

&R�SD\PHQW�PHDQV�WKH�GHVLJQDWHG�DPRXQW��LI�DQ\��VKRZQ�LQ�WKH�6FKHGXOH�RI�%HQHILWV�HDFK�,QVXUHG�3HUVRQ�PXVW�SD\�WR�D�
3URYLGHU�EHIRUH�EHQHILWV�DUH�SD\DEOH�IRU�D�FRYHUHG�9LVLRQ�([DPLQDWLRQ�RU�9LVLRQ�0DWHULDOV�SHU�%HQHILW�)UHTXHQF\��

&RPSUHKHQVLYH� (\H� ([DPLQDWLRQ� PHDQV� D� FRPSUHKHQVLYH� RSKWKDOPRORJLFDO� VHUYLFH� DV� GHILQHG� LQ� WKH� &XUUHQW�
3URFHGXUDO�7HFKQRORJ\��&37��DQG�WKH�'RFXPHQWDWLRQ�*XLGHOLQHV�OLVWHG�XQGHU�³(\HV�H[DPLQDWLRQ�LWHPV´��&RPSUHKHQVLYH�
RSKWKDOPRORJLFDO� VHUYLFH� GHVFULEHV� D� JHQHUDO� HYDOXDWLRQ� RI� WKH� FRPSOHWH� YLVXDO� V\VWHP�� 7KH� FRPSUHKHQVLYH� VHUYLFHV�
FRQVWLWXWH�D�VLQJOH�VHUYLFH�HQWLW\�EXW�QHHG�QRW�EH�SHUIRUPHG�DW�RQH�VHVVLRQ��7KH�VHUYLFH�LQFOXGHV�KLVWRU\��JHQHUDO�PHGLFDO�
REVHUYDWLRQ��H[WHUQDO�DQG�RSKWKDOPRVFRSLF�H[DPLQDWLRQV��JURVV�YLVXDO�ILHOGV�DQG�EDVLF�VHQVRULPRWRU�H[DPLQDWLRQ��,W�RIWHQ�
LQFOXGHV�� DV� LQGLFDWHG� E\� H[DPLQDWLRQ�� ELRPLFURVFRS\�� H[DPLQDWLRQ� ZLWK� F\FORSOHJLD� RU� P\GULDVLV� DQG� WRQRPHWU\�� ,W�
DOZD\V�LQFOXGHV�LQLWLDWLRQ�RI�GLDJQRVWLF�DQG�WUHDWPHQW�SURJUDPV��

'HSHQGHQW�PHDQV�DQ\�RI�WKH�IROORZLQJ�SHUVRQV�ZKRVH�FRYHUDJH�XQGHU�WKH�3ROLF\�LV�LQ�IRUFH�DQG�KDV�QRW�HQGHG��

�� WKH�,QVXUHG¶V�ODZIXO�VSRXVH��
�� HDFK�XQPDUULHG�FKLOG�IURP�ELUWK�WR�DJH����ZKR�LV�SULPDULO\�GHSHQGHQW�XSRQ�WKH�,QVXUHG�RU�WKH�,QVXUHG¶V�VSRXVH�IRU�

VXSSRUW�DQG�PDLQWHQDQFH��RU�
�� HDFK�XQPDUULHG�FKLOG�DW�OHDVW����\HDUV�RI�DJH��ZKR�LV�SULPDULO\�GHSHQGHQW�XSRQ�WKH�,QVXUHG�RU�WKH�,QVXUHG¶V�VSRXVH�IRU�

VXSSRUW�DQG�PDLQWHQDQFH�EHFDXVH�WKH�FKLOG�LV�LQFDSDEOH�RI�VHOI�VXVWDLQLQJ�HPSOR\PHQW�E\�UHDVRQ�RI�PHQWDO�LQFDSDFLW\�
RU�SK\VLFDO�KDQGLFDS��ZKR�ZDV�VR�LQFDSDFLWDWHG�DQG�LV�DQ�,QVXUHG�3HUVRQ�XQGHU�WKH�3ROLF\�RQ�KLV�RU�KHU���WK�ELUWKGD\��
DQG�ZKR�KDV�EHHQ�FRQWLQXRXVO\�VR�LQFDSDFLWDWHG�VLQFH�KLV�RU�KHU���WK�ELUWKGD\��

&KLOG�LQFOXGHV�VWHSFKLOG��IRVWHU�FKLOG��OHJDOO\�DGRSWHG�FKLOG��FKLOG�OHJDOO\�SODFHG�LQ�WKH�,QVXUHG¶V�KRPH�IRU�DGRSWLRQ��FKLOG�
XQGHU� WKH� ,QVXUHG¶V� OHJDO� JXDUGLDQVKLS� DQG� D� FKLOG� IRU� ZKRP� WKH� ,QVXUHG� PXVW� SURYLGH� FRYHUDJH� XQGHU� FRXUW� RU�
DGPLQLVWUDWLYH�RUGHU���

)RUPXODU\�PHDQV�D�OLVW��SURYLGHG�E\�WKH�&RPSDQ\��RI�9LVLRQ�0DWHULDOV�FRYHUHG�XQGHU�WKH�3ROLF\��

,QVXUHG�PHDQV�DQ�HPSOR\HH�RI� WKH�3ROLF\KROGHU�ZKR�PHHWV� WKH�HOLJLELOLW\� UHTXLUHPHQWV�DV�VKRZQ�LQ� WKH�3ROLF\KROGHU¶V�
DSSOLFDWLRQ��DQG�ZKRVH�FRYHUDJH�XQGHU�WKH�3ROLF\�LV�LQ�IRUFH�DQG�KDV�QRW�HQGHG��

,QVXUHG�3HUVRQ�PHDQV�WKH�,QVXUHG��,QVXUHG�3HUVRQ�ZLOO�DOVR�LQFOXGH�WKH�,QVXUHG¶V�'HSHQGHQWV��LI�HQUROOHG��

,Q�1HWZRUN�3URYLGHU�PHDQV�D�3URYLGHU�ZKR�KDV�VLJQHG�D�3UHIHUUHG�3URYLGHU�$JUHHPHQW�ZLWK�WKH�332���

0HGLFDOO\�1HFHVVDU\�&RQWDFW�/HQVHV�PHDQV��

�� .HUDWRFRQXV�ZKHUH� WKH� ,QVXUHG� 3HUVRQ� LV� QRW� FRUUHFWDEOH� WR� ������ LQ� HLWKHU� RU� ERWK� H\HV� XVLQJ� VWDQGDUG� VSHFWDFOH�
OHQVHV��RU�WKH�3URYLGHU�DWWHVWV�WR�WKH�VSHFLILHG�OHYHO�RI�YLVXDO�LPSURYHPHQW��

�� +LJK�$PHWURSLD�H[FHHGLQJ����'�RU����'�LQ�VSKHULFDO�HTXLYDOHQW�LQ�HLWKHU�H\H��
�� $QLVRPHWURSLD�RI��'�LQ�VSKHULFDO�HTXLYDOHQW�RU�PRUH��RU�
�� YLVLRQ�IRU�DQ�,QVXUHG�3HUVRQ�FDQ�EH�FRUUHFWHG�WZR�OLQHV�RI�LPSURYHPHQW�RQ�WKH�YLVXDO�DFXLW\�FKDUW�ZKHQ�FRPSDUHG�WR�

EHVW�FRUUHFWHG�VWDQGDUG�VSHFWDFOH��

2XW�RI�1HWZRUN� 3URYLGHU�PHDQV� D� 3URYLGHU�� ORFDWHG� ZLWKLQ� WKH� 332� 6HUYLFH� $UHD�� ZKR� KDV� QRW� VLJQHG� D� 3UHIHUUHG�
3URYLGHU�$JUHHPHQW�ZLWK�WKH�332��

3ROLF\�PHDQV�WKH�3ROLF\�LVVXHG�WR�WKH�3ROLF\KROGHU��



��

3ROLF\KROGHU�PHDQV�WKH�(PSOR\HU�QDPHG�DV�WKH�3ROLF\KROGHU�LQ�WKH�IDFH�SDJH�RI�WKH�3ROLF\��

332�6HUYLFH�$UHD�PHDQV�WKH�JHRJUDSKLFDO�DUHD�ZKHUH�WKH�332�LV�ORFDWHG��

3UHIHUUHG� 3URYLGHU� $JUHHPHQW� PHDQV� DQ� DJUHHPHQW� EHWZHHQ� WKH� 332� DQG� D� 3URYLGHU� WKDW� FRQWDLQV� WKH� UDWHV� DQG�
UHLPEXUVHPHQW�PHWKRGV�IRU�VHUYLFHV�DQG�VXSSOLHV�SURYLGHG�E\�VXFK�3URYLGHU��

3UHIHUUHG�3URYLGHU�2UJDQL]DWLRQ��³332´��PHDQV�D�QHWZRUN�RI�3URYLGHUV�DQG�UHWDLO�FKDLQ�VWRUHV�ZLWKLQ�WKH�332�6HUYLFH�
$UHD�WKDW�KDV�VLJQHG�D�3UHIHUUHG�3URYLGHU�$JUHHPHQW��

3URYLGHU�PHDQV�D�OLFHQVHG�SK\VLFLDQ�RU�RSWRPHWULVW�ZKR�LV�RSHUDWLQJ�ZLWKLQ�WKH�VFRSH�RI�KLV�RU�KHU�OLFHQVH�RU�D�GLVSHQVLQJ�
RSWLFLDQ��

9LVLRQ� ([DPLQDWLRQ� PHDQV� DQ\� H\H� RU� YLVXDO� H[DPLQDWLRQ� FRYHUHG� XQGHU� WKH� 3ROLF\� DQG� VKRZQ� LQ� WKH� 6FKHGXOH� RI�
%HQHILWV��

9LVLRQ�0DWHULDOV�PHDQV�WKRVH�PDWHULDOV�VKRZQ�LQ�WKH�6FKHGXOH�RI�%HQHILWV��

())(&7,9(�'$7(6�

(IIHFWLYH�'DWH�RI�,QVXUHG¶V�,QVXUDQFH��7KH�,QVXUHG¶V�LQVXUDQFH�ZLOO�EH�HIIHFWLYH�DV�GHILQHG�E\�WKH�3ROLF\KROGHU��

(IIHFWLYH�'DWH�RI�'HSHQGHQWV¶�,QVXUDQFH��&RYHUDJH�IRU�'HSHQGHQWV�EHFRPHV�HIIHFWLYH�DV�GHILQHG�E\�WKH�3ROLF\KROGHU��

,I�WKH�,QVXUHG�DQG�WKH�,QVXUHG¶V�VSRXVH�DUH�ERWK�,QVXUHGV��RQH�,QVXUHG�PD\�UHTXHVW�WR�EH�D�'HSHQGHQW�VSRXVH�RI�WKH�RWKHU��
$�'HSHQGHQW�FKLOG�PD\�QRW�EH�FRYHUHG�E\�PRUH�WKDQ�RQH�,QVXUHG��

1HZERUQ�&KLOGUHQ��$�'HSHQGHQW�FKLOG�ERUQ�ZKLOH�WKH�,QVXUHG¶V�FRYHUDJH�LV�LQ�IRUFH�ZLOO�EH�FRYHUHG�IURP�WKH�PRPHQW�RI�
ELUWK�IRU����GD\V�RU�JUHDWHU��LI�HOHFWHG�E\�WKH�3ROLF\KROGHU��,I�DGGLWLRQDO�SUHPLXP�LV�UHTXLUHG��WKH�,QVXUHG�PXVW�HQUROO�WKH�
QHZERUQ�FKLOG��WKH�FKLOG�SODFHG�IRU�DGRSWLRQ��RU�WKH�DGRSWHG�FKLOG�DQG�IXUQLVK�WKH�UHTXLUHG�SUHPLXP�ZLWKLQ����GD\V�DIWHU�
ELUWK��SODFHPHQW��RU�DGRSWLRQ��,I�SUHPLXP�LV�QRW�IXUQLVKHG�ZLWKLQ�WKDW�SHULRG��FRYHUDJH�DV�WR�VXFK�FKLOG�ZLOO�WHUPLQDWH�DW�
WKH�HQG�RI�WKLV����GD\�SHULRG��

)RVWHU�&KLOGUHQ��,I�D�'HSHQGHQW�FKLOG�LV�SODFHG�ZLWK�WKH�,QVXUHG�DV�D�IRVWHU�FKLOG�ZKLOH�WKH�,QVXUHG¶V�FRYHUDJH�LV�LQ�IRUFH��
WKLV� FKLOG� ZLOO� EH� FRYHUHG� IURP� WKH� GDWH� RI� SODFHPHQW� LQ� WKH� IRVWHU� KRPH� IRU� ��� GD\V� RU� JUHDWHU�� LI� HOHFWHG� E\� WKH�
3ROLF\KROGHU��,Q�RUGHU�WR�FRQWLQXH�FRYHUDJH�EH\RQG�WKLV�SHULRG��WKH�,QVXUHG�PXVW�SURYLGH�QRWLFH�WR�WKH�&RPSDQ\�DQG�DJUHH�
WR�SD\�DQ\�SUHPLXP�FRQWULEXWLRQ�WKDW�PD\�EH�UHTXLUHG�ZLWKLQ�WKLV�SHULRG��,I�SURSHU�QRWLFH�KDV�EHHQ�JLYHQ��FRYHUDJH�ZLOO�
FRQWLQXH�XQOHVV�WKH�FKLOG�LV�UHPRYHG�IURP�SODFHPHQW�LQ�WKH�IRVWHU�KRPH��

$GRSWHG�&KLOGUHQ��,I�D�'HSHQGHQW�FKLOG�LV�SODFHG�ZLWK�WKH�,QVXUHG�IRU�DGRSWLRQ�ZKLOH�WKH�,QVXUHG¶V�FRYHUDJH�LV�LQ�IRUFH��
WKLV�FKLOG�ZLOO�EH�FRYHUHG�IURP�WKH�GDWH�RI�SODFHPHQW�IRU����GD\V�RU�JUHDWHU�� LI�HOHFWHG�E\�WKH�3ROLF\KROGHU�� ,Q�RUGHU� WR�
FRQWLQXH�FRYHUDJH�EH\RQG� WKLV�SHULRG�� WKH� ,QVXUHG�PXVW�SURYLGH�QRWLFH� WR� WKH�&RPSDQ\�DQG�DJUHH� WR�SD\�DQ\�SUHPLXP�
FRQWULEXWLRQ�WKDW�PD\�EH�UHTXLUHG�ZLWKLQ� WKLV�SHULRG��,I�SURSHU�QRWLFH�KDV�EHHQ�JLYHQ��FRYHUDJH�ZLOO�FRQWLQXH�XQOHVV� WKH�
SODFHPHQW�LV�GLVUXSWHG�SULRU�WR�OHJDO�DGRSWLRQ�DQG�WKH�FKLOG�LV�UHPRYHG�IURP�SODFHPHQW��

%(1(),76�

%HQHILWV� DUH� SD\DEOH� IRU� HDFK� ,QVXUHG� 3HUVRQ� DV� VKRZQ� LQ� WKH� 6FKHGXOH� RI� %HQHILWV� IRU� H[SHQVHV� LQFXUUHG� ZKLOH� WKLV�
LQVXUDQFH�LV�LQ�IRUFH��

&RPSUHKHQVLYH� (\H� ([DPLQDWLRQ��$Q� ,QVXUHG� 3HUVRQ� LV� HOLJLEOH� IRU� RQH� &RPSUHKHQVLYH� (\H� ([DPLQDWLRQ� LQ� HDFK�
%HQHILW�)UHTXHQF\��



��

,Q�1HWZRUN�3URYLGHU�%HQHILWV��7KH�,QVXUHG�3HUVRQ�PXVW�SD\�DQ\�&R�SD\PHQW�RU�DQ\�FRVW�DERYH�WKH�DOORZDQFH�VKRZQ�LQ�
WKH�6FKHGXOH�RI�%HQHILWV�DW�WKH�WLPH�WKH�FRYHUHG�VHUYLFH�LV�SURYLGHG��%HQHILWV�ZLOO�EH�SDLG�WR�WKH�,Q�1HWZRUN�3URYLGHU�ZKR�
ZLOO�ILOH�D�FODLP�ZLWK�WKH�&RPSDQ\��

2XW�RI�1HWZRUN�3URYLGHU�%HQHILWV��7KH�,QVXUHG�3HUVRQ�PXVW�SD\�WKH�2XW�RI�1HWZRUN�3URYLGHU�WKH�IXOO�FRVW�DW�WKH�WLPH�
WKH�FRYHUHG�VHUYLFH�LV�SURYLGHG�DQG�ILOH�D�FODLP�ZLWK�WKH�&RPSDQ\��7KH�&RPSDQ\�ZLOO�UHLPEXUVH�WKH�,QVXUHG�3HUVRQ�IRU�
WKH�2XW�RI�1HWZRUN�3URYLGHU�EHQHILWV�XS�WR�WKH�PD[LPXP�GROODU�DPRXQW�VKRZQ�LQ�WKH�6FKHGXOH�RI�%HQHILWV��

9LVLRQ�0DWHULDOV�� ,I� D� 9LVLRQ� ([DPLQDWLRQ� UHVXOWV� LQ� DQ� ,QVXUHG� 3HUVRQ� QHHGLQJ� FRUUHFWLYH� 9LVLRQ� 0DWHULDOV� IRU� WKH�
,QVXUHG�3HUVRQ¶V�YLVXDO�KHDOWK�DQG�ZHOIDUH��WKRVH�9LVLRQ�0DWHULDOV�SUHVFULEHG�E\�WKH�3URYLGHU�ZLOO�EH�VXSSOLHG��VXEMHFW�WR�
FHUWDLQ�OLPLWDWLRQV�DQG�H[FOXVLRQV�RI�WKH�3ROLF\��DV�IROORZV��

� /HQVHV�SURYLGHG�RQH�WLPH�WZR�WLPHV�LQ�HDFK�%HQHILW�)UHTXHQF\��
� )UDPHV�SURYLGHG�RQH�WLPH�WZR�WLPHV�LQ�HDFK�%HQHILW�)UHTXHQF\��
� &RQWDFW�/HQVHV�SURYLGHG�RQH�WLPH�WZR�WLPHV�LQ�HDFK�%HQHILW�)UHTXHQF\�LQ�OLHX�RI�OHQVHV��

/,0,7$7,216�

)HHV�FKDUJHG�E\�D�3URYLGHU� IRU� VHUYLFHV�RWKHU� WKDQ�D�FRYHUHG�EHQHILW�PXVW�EH�SDLG� LQ� IXOO�E\� WKH� ,QVXUHG�3HUVRQ� WR� WKH�
3URYLGHU��6XFK�IHHV�RU�PDWHULDOV�DUH�QRW�FRYHUHG�XQGHU�WKH�3ROLF\��

%HQHILW�DOORZDQFHV�SURYLGH�QR�UHPDLQLQJ�EDODQFH�IRU�IXWXUH�XVH�ZLWKLQ�WKH�VDPH�%HQHILW�)UHTXHQF\��

(;&/86,216�

1R�EHQHILWV�ZLOO�EH�SDLG�IRU�VHUYLFHV�RU�PDWHULDOV�FRQQHFWHG�ZLWK�RU�FKDUJHV�DULVLQJ�IURP��

�� RUWKRSWLF�RU�YLVLRQ�WUDLQLQJ��VXEQRUPDO�YLVLRQ�DLGV�DQG�DQ\�DVVRFLDWHG�VXSSOHPHQWDO�WHVWLQJ��$QLVHLNRQLF�OHQVHV��
�� PHGLFDO�DQG�RU�VXUJLFDO�WUHDWPHQW�RI�WKH�H\H��H\HV�RU�VXSSRUWLQJ�VWUXFWXUHV��
�� DQ\�9LVLRQ�([DPLQDWLRQ��RU�DQ\�FRUUHFWLYH�H\HZHDU�UHTXLUHG�E\�D�3ROLF\KROGHU�DV�D�FRQGLWLRQ�RI�HPSOR\PHQW��VDIHW\�

H\HZHDU��
�� VHUYLFHV�RU�VXSSOLHV�IRU�WKH�WUHDWPHQW�RI�DQ�RFFXSDWLRQDO�LQMXU\�RU�VLFNQHVV�ZKLFK�DUH�SDLG�XQGHU�WKH�1RUWK�&DUROLQD�

:RUNHUV¶�&RPSHQVDWLRQ�$FW��RQO\�WR�WKH�H[WHQW�VXFK�VHUYLFHV�RU�VXSSOLHV�DUH�WKH�OLDELOLW\�RI�WKH�HPSOR\HH��HPSOR\HU�
RU� ZRUNHUV¶� FRPSHQVDWLRQ� LQVXUDQFH� FDUULHU� DFFRUGLQJ� WR� D� ILQDO� DGMXGLFDWLRQ� XQGHU� WKH� 1RUWK� &DUROLQD�:RUNHUV¶�
&RPSHQVDWLRQ�$FW�RU�DQ�RUGHU�RI� WKH�1RUWK�&DUROLQD�,QGXVWULDO�&RPPLVVLRQ�DSSURYLQJ�D�VHWWOHPHQW�DJUHHPHQW�ZLWK�
WKH�1RUWK�&DUROLQD�:RUNHUV¶�&RPSHQVDWLRQ�$FW��

�� SODQR��QRQ�SUHVFULSWLRQ��OHQVHV��
�� QRQ�SUHVFULSWLRQ�VXQJODVVHV��
�� WZR�SDLU�RI�JODVVHV�LQ�OLHX�RI�ELIRFDOV��
�� VHUYLFHV�RU�PDWHULDOV�SURYLGHG�E\�DQ\�RWKHU�JURXS�EHQHILW�SODQ�SURYLGLQJ�YLVLRQ�FDUH��
�� VHUYLFHV� UHQGHUHG� DIWHU� WKH� GDWH� DQ� ,QVXUHG� 3HUVRQ� FHDVHV� WR� EH� FRYHUHG� XQGHU� WKH� 3ROLF\�� H[FHSW� ZKHQ� 9LVLRQ�

0DWHULDOV�RUGHUHG�EHIRUH�FRYHUDJH�HQGHG�DUH�GHOLYHUHG��DQG�WKH�VHUYLFHV�UHQGHUHG�WR�WKH�,QVXUHG�3HUVRQ�DUH�ZLWKLQ����
GD\V�IURP�WKH�GDWH�RI�VXFK�RUGHU��RU�

��� ORVW� RU� EURNHQ� OHQVHV�� IUDPHV�� JODVVHV�� RU� FRQWDFW� OHQVHV�ZLOO� QRW� EH� UHSODFHG� H[FHSW� LQ� WKH� QH[W�%HQHILW� )UHTXHQF\�
ZKHQ�9LVLRQ�0DWHULDOV�ZRXOG�QH[W�EHFRPH�DYDLODEOH��



��

7(50,1$7,21�2)�,1685$1&(�

7KH�3ROLF\KROGHU�RU�WKH�&RPSDQ\�PD\�WHUPLQDWH�RU�FDQFHO�WKH�3ROLF\�DV�VKRZQ�LQ�WKH�3ROLF\��

)RU�$OO�,QVXUHGV��7KH�,QVXUHGV¶�LQVXUDQFH�ZLOO�FHDVH�RQ�WKH�HDUOLHVW�RI�WKH�IROORZLQJ�GDWHV��

�� WKH�GDWH�WKH�3ROLF\�HQGV��
�� WKH�HQG�RI�WKH�ODVW�SHULRG�IRU�ZKLFK�DQ\�UHTXLUHG�SUHPLXP�FRQWULEXWLRQ�DJUHHG�WR�LQ�ZULWLQJ�KDV�EHHQ�PDGH��
�� WKH�GDWH�WKH�,QVXUHG�LV�QR�ORQJHU�HOLJLEOH�IRU�LQVXUDQFH��RU�
�� WKH�ODVW�GD\�RI�WKH�PRQWK�LQ�ZKLFK�WKH�,QVXUHG¶V�HPSOR\PHQW�ZLWK�WKH�3ROLF\KROGHU�HQGV���

)RU�'HSHQGHQWV��$�'HSHQGHQW¶V�LQVXUDQFH�ZLOO�FHDVH�RQ�WKH�HDUOLHU�RI��

�� WKH�GDWH�WKH�,QVXUHG¶V�FRYHUDJH�HQGV��
�� WKH� HQG�RI� WKH�PRQWK� LQ�ZKLFK� WKH�'HSHQGHQW� FHDVHV� WR� EH� DQ� HOLJLEOH�'HSHQGHQW� DV� GHILQHG� LQ� WKH�3ROLF\KROGHU¶V�

DSSOLFDWLRQ��RU�
�� WKH�HQG�RI�WKH�ODVW�SHULRG�IRU�ZKLFK�DQ\�UHTXLUHG�SUHPLXP�FRQWULEXWLRQ�KDV�EHHQ�PDGH��

$�'HSHQGHQW�FKLOG�ZLOO�QRW�FHDVH�WR�EH�D�'HSHQGHQW�VROHO\�EHFDXVH�RI�DJH�LI�WKH�FKLOG�LV��

�� QRW�FDSDEOH�RI�VHOI�VXVWDLQLQJ�HPSOR\PHQW�GXH� WR�PHQWDO� LQFDSDFLW\�RU�SK\VLFDO�KDQGLFDS� WKDW�EHJDQ�EHIRUH� WKH�DJH�
OLPLW�ZDV�UHDFKHG��DQG��

�� PDLQO\�GHSHQGHQW�RQ�WKH�,QVXUHG�IRU�VXSSRUW��

3URRI�RI�WKH�HOLJLEOH�'HSHQGHQW�FKLOG¶V�LQFDSDFLW\�DQG�GHSHQGHQF\�PXVW�EH�SURYLGHG�WR�WKH�&RPSDQ\�ZLWKLQ����GD\V�RI�
WKH�GDWH�WKH�'HSHQGHQW�FKLOG�ZRXOG�RWKHUZLVH�FHDVH�WR�EH�FRYHUHG��

7KH�&RPSDQ\�PD\�UHTXLUH�WKH�VDPH�SURRI�DJDLQ��EXW�ZLOO�QRW�DVN�IRU�LW�PRUH�WKDQ�RQFH�D�\HDU�DIWHU�WKLV�FRYHUDJH�KDV�EHHQ�
FRQWLQXHG�IRU�WZR�\HDUV��7KLV�FRQWLQXHG�FRYHUDJH�ZLOO�HQG��

�� RQ�WKH�GDWH�WKH�3ROLF\�HQGV��
�� RQ�WKH�GDWH�WKH�LQFDSDFLW\�RU�GHSHQGHQF\�HQGV��
�� RQ�WKH�HQG��RI�WKH�ODVW�SHULRG�IRU�ZKLFK�DQ\�UHTXLUHG�SUHPLXP�FRQWULEXWLRQ�IRU�WKH�'HSHQGHQW�FKLOG�KDV�EHHQ�PDGH��RU�
�� ���GD\V�IROORZLQJ�WKH�GDWH�WKH�&RPSDQ\�UHTXHVWV�SURRI�DQG�VXFK�SURRI�LV�QRW�SURYLGHG�WR�WKH�&RPSDQ\��

&/$,06�

1RWLFH� RI� &ODLP�� :ULWWHQ� QRWLFH� RI� FODLP� PXVW� EH� JLYHQ� WR� WKH� &RPSDQ\� ZLWKLQ� ��� GD\V� DIWHU� WKH� RFFXUUHQFH� RU�
FRPPHQFHPHQW�RI�DQ\�ORVV�FRYHUHG�E\�WKH�3ROLF\��RU�DV�VRRQ�DV�LV�UHDVRQDEO\�SRVVLEOH��1RWLFH�JLYHQ�E\�RU�IRU�WKH�,QVXUHG�
3HUVRQ� WR� WKH� &RPSDQ\� DW� WKH� &RPSDQ\¶V� KRPH� RIILFH�� WR� WKH� &RPSDQ\¶V� DXWKRUL]HG� DGPLQLVWUDWRU� RU� WR� DQ\� RI� WKH�
&RPSDQ\¶V�DXWKRUL]HG�DJHQWV�ZLWK�VXIILFLHQW� LQIRUPDWLRQ�WR�LGHQWLI\�WKH�,QVXUHG�3HUVRQ�ZLOO�EH�GHHPHG�DV�QRWLFH�WR�WKH�
&RPSDQ\��

&ODLP� )RUPV�� 7KH� &RPSDQ\� ZLOO� IXUQLVK� FODLP� IRUPV� WR� WKH� ,QVXUHG� 3HUVRQ� ZLWKLQ� ��� GD\V� DIWHU� QRWLFH� RI� FODLP� LV�
UHFHLYHG��,I�WKH�&RPSDQ\�GRHV�QRW�SURYLGH�WKH�IRUPV�ZLWKLQ�WKDW�WLPH��WKH�,QVXUHG�3HUVRQ�PD\�VHQG�ZULWWHQ�SURRI�RI�WKH�
RFFXUUHQFH��FKDUDFWHU�DQG�H[WHQW�RI�ORVV�IRU�ZKLFK�WKH�FODLP�LV�PDGH�ZLWKLQ�WKH�WLPH�VWDWHG�LQ�WKH�3ROLF\�IRU�ILOLQJ�SURRI�RI�
ORVV��

3URRI�RI�/RVV��:ULWWHQ�SURRI�RI�ORVV�PXVW�EH�IXUQLVKHG�WR�WKH�&RPSDQ\�DW�WKH�&RPSDQ\¶V�KRPH�RIILFH�ZLWKLQ�����GD\V�
DIWHU�WKH�GDWH�RI�WKH�ORVV��)DLOXUH�WR�IXUQLVK�SURRI�ZLWKLQ�WKH�WLPH�UHTXLUHG�ZLOO�QRW�LQYDOLGDWH�RU�UHGXFH�DQ\�FODLP�LI�LW�ZDV
QRW�UHDVRQDEO\�SRVVLEOH�WR�JLYH�SURRI�ZLWKLQ�WKDW�WLPH��LI�WKH�SURRI�LV�IXUQLVKHG�DV�VRRQ�DV�UHDVRQDEO\�SRVVLEOH��,Q�QR�HYHQW��
H[FHSW�LQ�WKH�DEVHQFH�RI�OHJDO�FDSDFLW\��ZLOO�SURRI�RI�ORVV�EH�DFFHSWHG�ODWHU�WKDQ�RQH�\HDU�IURP�WKH�WLPH�SURRI�LV�UHTXLUHG��



��

7LPH�3D\PHQW�RI�&ODLPV��$Q\�EHQHILW�SD\DEOH�XQGHU�WKH�3ROLF\�ZLOO�EH�SDLG�LPPHGLDWHO\��EXW�QRW�PRUH�WKDQ����GD\V��
XSRQ�UHFHLSW�RI�GXH�ZULWWHQ�SURRI�RI�ORVV��

3D\PHQW� RI� &ODLPV�� � $OO� FODLPV� ZLOO� EH� SDLG� WR� WKH� ,QVXUHG�� XQOHVV� DVVLJQHG�� $Q\� EHQHILWV� SD\DEOH� RQ� RU� DIWHU� WKH�
,QVXUHG¶V�GHDWK�ZLOO�EH�SDLG�WR�WKH�,QVXUHG¶V�HVWDWH��

5LJKW�RI�5HFRYHU\��,I�SD\PHQW�IRU�FODLPV�H[FHHGV�WKH�DPRXQW�IRU�ZKLFK�WKH�,QVXUHG�3HUVRQ�LV�HOLJLEOH�XQGHU�DQ\�EHQHILW�
SURYLVLRQ�RU�ULGHU�RI�WKH�3ROLF\��WKH�&RPSDQ\�KDV�WKH�ULJKW�WR�UHFRYHU�WKH�H[FHVV�RI�VXFK�SD\PHQW�IURP�WKH�3URYLGHU�RU�WKH�
,QVXUHG��

/HJDO�$FWLRQV��1R�,QVXUHG�3HUVRQ�FDQ�EULQJ�DQ�DFWLRQ�DW�ODZ�RU�LQ�HTXLW\�WR�UHFRYHU�RQ�WKH�3ROLF\�XQWLO�PRUH�WKDQ����GD\V�
DIWHU�WKH�GDWH�ZULWWHQ�SURRI�RI�ORVV�KDV�EHHQ�IXUQLVKHG�DFFRUGLQJ�WR�WKH�3ROLF\��1R�VXFK�DFWLRQ�PD\�EH�EURXJKW�DIWHU�WKH�
H[SLUDWLRQ�RI�WKUHH�\HDUV�DIWHU�WKH�WLPH�ZULWWHQ�SURRI�RI�ORVV�LV�UHTXLUHG�WR�EH�IXUQLVKHG��,I�WKH�WLPH�OLPLW�RI�WKH�3ROLF\�LV�
OHVV�WKDQ�DOORZHG�E\�WKH�ODZV�RI�WKH�VWDWH�ZKHUH�WKH�,QVXUHG�3HUVRQ�UHVLGHV�� WKH� OLPLW� LV�H[WHQGHG�WR�PHHW� WKH�PLQLPXP�
WLPH�DOORZHG�E\�VXFK�ODZ��

*(1(5$/�3529,6,216�

&OHULFDO�(UURU��&OHULFDO�HUURUV�RU�GHOD\V�LQ�NHHSLQJ�UHFRUGV�IRU�WKH�3ROLF\�ZLOO�QRW�GHQ\�LQVXUDQFH�WKDW�ZRXOG�RWKHUZLVH�
KDYH�EHHQ�JUDQWHG��QRU�H[WHQG�LQVXUDQFH�WKDW�RWKHUZLVH�ZRXOG�KDYH�FHDVHG��DQG�FDOO�IRU�D�IDLU�DGMXVWPHQW�RI�SUHPLXP�DQG�
EHQHILWV�WR�FRUUHFW�WKH�HUURU��

&RQIRUPLW\� WR�/DZ��$Q\�SURYLVLRQ�RI� WKH�3ROLF\� WKDW� LV� LQ� FRQIOLFW�ZLWK� WKH� ODZV�RI� WKH� VWDWH� LQ�ZKLFK� LW� LV� LVVXHG� LV�
DPHQGHG�WR�FRQIRUP�ZLWK�WKH�ODZV�RI�WKDW�VWDWH��

(QWLUH� &RQWUDFW�� 7KH� 3ROLF\�� LQFOXGLQJ� DQ\� HQGRUVHPHQWV� DQG� ULGHUV�� WKH� &HUWLILFDWH�� WKH� 3ROLF\KROGHU¶V� DSSOLFDWLRQ��
ZKLFK� LV�DWWDFKHG� WR� WKH�3ROLF\�ZKHQ� LVVXHG�� WKH�,QVXUHG¶V� LQGLYLGXDO�HQUROOPHQW� IRUP�� LI�DQ\��DQG� WKH�HOLJLELOLW\� ILOH�� LI�
DQ\��DUH�WKH�HQWLUH�FRQWUDFW�EHWZHHQ�WKH�SDUWLHV��$�FRS\�RI�WKH�3ROLF\�PD\�EH�H[DPLQHG�DW�WKH�2IILFH�RI�WKH�3ROLF\KROGHU�
GXULQJ�QRUPDO�EXVLQHVV�KRXUV��$OO� VWDWHPHQWV�PDGH�E\� WKH�3ROLF\KROGHU�RU� DQ� ,QVXUHG�ZLOO�� LQ� WKH�DEVHQFH�RI� IUDXG��EH�
GHHPHG�UHSUHVHQWDWLRQV�DQG�QRW�ZDUUDQWLHV��DQG�QR�VXFK�VWDWHPHQW�VKDOO�EH�XVHG�LQ�GHIHQVH�WR�D�FODLP�KHUHXQGHU�XQOHVV�LW�LV�
FRQWDLQHG� LQ� D� ZULWWHQ� LQVWUXPHQW� VLJQHG� E\� WKH� 3ROLF\KROGHU�� WKH� ,QVXUHG�� WKH� ,QVXUHG¶V� EHQHILFLDU\� RU� SHUVRQDO�
UHSUHVHQWDWLYH��D�FRS\�RI�ZKLFK�KDV�EHHQ�IXUQLVKHG�WR�WKH�3ROLF\KROGHU��WKH�,QVXUHG��WKH�,QVXUHG¶V�EHQHILFLDU\�RU�SHUVRQDO�
UHSUHVHQWDWLYH��

$PHQGPHQWV� DQG� &KDQJHV�� 1R� DJHQW� LV� DXWKRUL]HG� WR� DOWHU� RU� DPHQG� WKH� 3ROLF\�� RU� WR� ZDLYH� DQ\� FRQGLWLRQV� RU�
UHVWULFWLRQV�KHUHLQ��RU�WR�H[WHQG�WKH�WLPH�IRU�SD\LQJ�DQ\�SUHPLXP��7KH�3ROLF\�DQG�WKH�&HUWLILFDWH�PD\�EH�DPHQGHG�DW�DQ\�
WLPH�E\�PXWXDO� DJUHHPHQW�EHWZHHQ� WKH�3ROLF\KROGHU� DQG� WKH�&RPSDQ\�ZLWKRXW� WKH�FRQVHQW�RI� WKH� ,QVXUHG��EXW�ZLWKRXW�
SUHMXGLFH�WR�DQ\�ORVV�LQFXUUHG�SULRU�WR�WKH�HIIHFWLYH�GDWH�RI�WKH�DPHQGPHQW��1R�SHUVRQ�H[FHSW�DQ�2IILFHU�RI�WKH�&RPSDQ\�
KDV� DXWKRULW\� RQ� EHKDOI� RI� WKH� &RPSDQ\� WR� PRGLI\� WKH� 3ROLF\� RU� WR� ZDLYH� RU� ODSVH� DQ\� RI� WKH� &RPSDQ\¶V� ULJKWV� RU�
UHTXLUHPHQWV��

,QFRQWHVWDELOLW\��$IWHU�WKH�3ROLF\�KDV�EHHQ�LQ�IRUFH�IRU�WZR�\HDUV��LW�FDQ�RQO\�EH�FRQWHVWHG�IRU�QRQSD\PHQW�RI�SUHPLXPV��
1R�VWDWHPHQW�PDGH�E\�DQ�,QVXUHG�3HUVRQ�FDQ�EH�XVHG�LQ�D�FRQWHVW�DIWHU�WKH�,QVXUHG�3HUVRQ¶V�LQVXUDQFH�KDV�EHHQ�LQ�IRUFH�
IRU�WZR�\HDUV�GXULQJ�WKH�,QVXUHG�3HUVRQ¶V�OLIHWLPH��1R�VWDWHPHQW�DQ�,QVXUHG�3HUVRQ�PDNHV�FDQ�EH�XVHG�LQ�D�FRQWHVW�XQOHVV�
LW�LV�LQ�ZULWLQJ�DQG�VLJQHG�E\�WKH�,QVXUHG�3HUVRQ��

,QVXUDQFH�'DWD��7KH�3ROLF\KROGHU�PXVW�JLYH� WKH�&RPSDQ\� WKH�QDPHV�DQG�DJHV�RI�DOO� LQGLYLGXDOV� LQLWLDOO\� LQVXUHG��7KH�
QDPHV�RI�SHUVRQV�ZKR�ODWHU�EHFRPH�HOLJLEOH��ZKHWKHU�RU�QRW� WKH�SHUVRQ�EHFRPHV�LQVXUHG���DQG�WKH�QDPHV�RI� WKRVH�ZKR�
FHDVH�WR�EH�HOLJLEOH�PXVW�DOVR�EH�JLYHQ��7KH�HOLJLELOLW\�GDWHV�DQG�DQ\�RWKHU�QHFHVVDU\�GDWD�PXVW�EH�JLYHQ�WR�WKH�&RPSDQ\�
VR�WKDW�WKH�SUHPLXP�FDQ�EH�GHWHUPLQHG��

7KH�&RPSDQ\�KDV�WKH�ULJKW�WR�DXGLW�WKH�3ROLF\KROGHU¶V�ERRNV�DQG�UHFRUGV�DV�WKH�ERRNV�DQG�UHFRUGV�UHODWH�WR�WKLV�LQVXUDQFH��
7KH�&RPSDQ\�PD\�DXWKRUL]H� VRPHRQH� HOVH� WR�SHUIRUP� WKLV� DXGLW��$Q\� VXFK� LQVSHFWLRQ�PD\�EH�GRQH� DW� DQ\� UHDVRQDEOH�
WLPH��



��

:RUNHUV¶� &RPSHQVDWLRQ�� 7KH� 3ROLF\� LV� QRW� D� :RUNHUV¶� &RPSHQVDWLRQ� SROLF\�� 7KH� 3ROLF\� GRHV� QRW� VDWLVI\� DQ\�
UHTXLUHPHQW�IRU�FRYHUDJH�E\�:RUNHUV¶�&RPSHQVDWLRQ�,QVXUDQFH��
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,QVXUHG�3HUVRQV�KDYH� WKH� ULJKW� WR�REWDLQ�YLVLRQ�FDUH� IURP�WKH�3URYLGHU�RI�KLV�RU�KHU�FKRLFH��+RZHYHU��SD\PHQW�RI�EHQHILWV�
YDULHV�GHSHQGLQJ�RQ�WKH�W\SH�RI�3URYLGHU�FKRVHQ��%HQHILWV�DUH�SD\DEOH�DV�VKRZQ�LQ�WKH�IROORZLQJ�6FKHGXOH�RI�%HQHILWV��

:H�ZLOO�SD\�WKH�DPRXQW�FKDUJHG�XS�WR�WKH�%HQHILW�DPRXQW�VKRZQ�EHORZ��

%HQHILW ,Q�1HWZRUN�&RVWV�
2XW�RI�1HWZRUN�
5HLPEXUVHPHQWV�

%HQHILW�)UHTXHQF\�

9,6,21�(;$0,1$7,21�

&RPSUHKHQVLYH�(\H�([DPLQDWLRQ ����&R�SD\PHQW� XS�WR����� ���PRQWKV�

&RQWDFW�/HQV�)LW�DQG�)ROORZ�8S�

6WDQGDUG� ����&R�SD\PHQW� XS�WR����� �

3UHPLXP� ����&R�SD\PHQW��OHVV�����DOORZDQFH� XS�WR����� �

9,6,21�0$7(5,$/6

6WDQGDUG�3ODVWLF�/HQVHV� ���PRQWKV�

6LQJOH�9LVLRQ� ���&R�SD\PHQW� XS�WR����� �

%LIRFDO� ���&R�SD\PHQW� XS�WR����� �

7ULIRFDO� ���&R�SD\PHQW� XS�WR����� �

/HQWLFXODU� ���&R�SD\PHQW� XS�WR����� �

)UDPHV� ���&R�SD\PHQW��XS�WR������UHWDLO�DOORZDQFH� XS�WR����� ���PRQWKV�

&RQWDFW�/HQVHV��RQO\�RQH�RSWLRQ�DYDLODEOH�SHU�%HQHILW�)UHTXHQF\� ���PRQWKV�

&RQYHQWLRQDO ���&R�SD\PHQW��XS�WR������DOORZDQFH� XS�WR������ �

'LVSRVDEOH� ���&R�SD\PHQW��XS�WR������DOORZDQFH� XS�WR������ �

0HGLFDOO\�1HFHVVDU\� ���&R�SD\PHQW��3DLG�LQ�IXOO� XS�WR������ �

/HQV�2SWLRQV� ���PRQWKV�

6WDQGDUG�3ODVWLF�6FUDWFK�&RDWLQJ� ����&R�SD\PHQW� XS�WR���� �

6WDQGDUG�3URJUHVVLYH�/HQVHV��DGG�RQ�
WR�%LIRFDO��

����&R�SD\PHQW� XS�WR����� �

3UHPLXP�3URJUHVVLYH�/HQVHV��DGG�RQ�
WR�%LIRFDO��

7LHU�������&R�SD\PHQW�
7LHU�������&R�SD\PHQW�
7LHU�������&R�SD\PHQW�

7LHU�������&R�SD\PHQW��OHVV������DOORZDQFH�

XS�WR����� �



6�����1&�������� �$� &XVWRP�±�([DP�0DWHULDOV�
� � (QKDQFHG�3ODQ

6&+('8/(�2)�%(1(),76�

,QVXUHG�3HUVRQV�KDYH� WKH� ULJKW� WR�REWDLQ�YLVLRQ�FDUH� IURP�WKH�3URYLGHU�RI�KLV�RU�KHU�FKRLFH��+RZHYHU��SD\PHQW�RI�EHQHILWV�
YDULHV�GHSHQGLQJ�RQ�WKH�W\SH�RI�3URYLGHU�FKRVHQ��%HQHILWV�DUH�SD\DEOH�DV�VKRZQ�LQ�WKH�IROORZLQJ�6FKHGXOH�RI�%HQHILWV��

:H�ZLOO�SD\�WKH�DPRXQW�FKDUJHG�XS�WR�WKH�%HQHILW�DPRXQW�VKRZQ�EHORZ��

%HQHILW ,Q�1HWZRUN�&RVWV�
2XW�RI�1HWZRUN�
5HLPEXUVHPHQWV�

%HQHILW�)UHTXHQF\�

9,6,21�(;$0,1$7,21�

&RPSUHKHQVLYH�(\H�([DPLQDWLRQ ����&R�SD\PHQW� XS�WR����� ���PRQWKV�

&RQWDFW�/HQV�)LW�DQG�)ROORZ�8S�

6WDQGDUG� ����&R�SD\PHQW� XS�WR����� �

3UHPLXP� ����&R�SD\PHQW��OHVV�����DOORZDQFH� XS�WR����� �

9,6,21�0$7(5,$/6

6WDQGDUG�3ODVWLF�/HQVHV� ���PRQWKV�

6LQJOH�9LVLRQ� ���&R�SD\PHQW� XS�WR����� �

%LIRFDO� ���&R�SD\PHQW� XS�WR����� �

7ULIRFDO� ���&R�SD\PHQW� XS�WR����� �

/HQWLFXODU� ���&R�SD\PHQW� XS�WR����� �

)UDPHV� ���&R�SD\PHQW��XS�WR������UHWDLO�DOORZDQFH� XS�WR����� ���PRQWKV�

&RQWDFW�/HQVHV��RQO\�RQH�RSWLRQ�DYDLODEOH�SHU�%HQHILW�)UHTXHQF\� ���PRQWKV�

&RQYHQWLRQDO ���&R�SD\PHQW��XS�WR������DOORZDQFH� XS�WR������ �

'LVSRVDEOH� ���&R�SD\PHQW��XS�WR������DOORZDQFH� XS�WR������ �

0HGLFDOO\�1HFHVVDU\� ���&R�SD\PHQW��3DLG�LQ�IXOO� XS�WR������ �

/HQV�2SWLRQV� ���PRQWKV�

6WDQGDUG�3ODVWLF�6FUDWFK�&RDWLQJ� ����&R�SD\PHQW� XS�WR���� �

6WDQGDUG�3URJUHVVLYH�/HQVHV��DGG�RQ�
WR�%LIRFDO��

����&R�SD\PHQW� XS�WR����� �

3UHPLXP�3URJUHVVLYH�/HQVHV��DGG�RQ�
WR�%LIRFDO��

7LHU�������&R�SD\PHQW�
7LHU�������&R�SD\PHQW�
7LHU�������&R�SD\PHQW�

7LHU�������&R�SD\PHQW��OHVV������DOORZDQFH�

XS�WR����� �
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�����%URDGZD\�
.DQVDV�&LW\��0LVVRXUL������������

3KRQH�������������
$�672&.�&203$1<�

�+HUHLQ�&DOOHG�³WKH�&RPSDQ\´�

$0(1'$725<�5,'(5�5(*$5',1*�5(3/$&(0(17�&29(5$*(�

7KH�3ROLF\�&HUWLILFDWH�WR�ZKLFK�WKLV�$PHQGPHQW�5LGHU�LV�DWWDFKHG�LV�DPHQGHG�DV�IROORZV��

7KH�IROORZLQJ�DSSOLHV�ZKHQ�WKH�3ROLF\�VHUYHV�WR�UHSODFH�FRYHUDJH�DQ�(PSOR\HU�SUHYLRXVO\�REWDLQHG�WKURXJK�DQRWKHU�
SODQ�RU�SROLF\�� � ,Q� WKLV�SURYLVLRQ�� WKDW�RWKHU�SODQ�RU�SROLF\� LV�UHIHUUHG� WR�DV� WKH�SULRU�SODQ��$Q�(PSOR\HU¶V�FRYHUDJH�
XQGHU� WKH�3ROLF\�ZLOO�QRW�EH� FRQVLGHUHG� DV� UHSODFHPHQW� FRYHUDJH�XQOHVV� WKH�(PSOR\HU¶V� FRYHUDJH�XQGHU� WKH�3ROLF\�
WDNHV�HIIHFW�ZLWKLQ����GD\V�DIWHU�FRYHUDJH�XQGHU�WKH�SULRU�SODQ�HQGV��

,Q� WKH� DEVHQFH� RI� WKLV� SURYLVLRQ�� DQ� ,QVXUHG� 3HUVRQ� ZKR� ZDV� FRYHUHG� E\� WKH� SULRU� SODQ� DW� WKH� GDWH� RI�
GLVFRQWLQXDQFH�PLJKW�QRW�TXDOLI\�IRU�FRYHUDJH�XQGHU�WKH�3ROLF\�EHFDXVH�WKH�SHUVRQ�LV�QRW�DFWLYHO\�DW�ZRUN�RU�LV�
FRQILQHG�LQ�D�+RVSLWDO��

(DFK�VXFK�SHUVRQ�ZLOO�EH�LQVXUHG�XQGHU�WKH�3ROLF\�LI��

�D� WKH�SHUVRQ�ZDV�LQVXUHG�XQGHU�WKH�SULRU�SODQ��LQFOXGLQJ�FRYHUDJH�XQGHU�WKH�SULRU�SODQ¶V�H[WHQVLRQ�RI�EHQHILWV�
SURYLVLRQ��RQ�WKH�GDWH�WKH�(PSOR\HU¶V�FRYHUDJH�ZLWK�WKH�SULRU�SODQ�HQGHG��

�E� WKH�SULRU�SODQ�FRYHUHG�PRUH�WKDQ�ILIWHHQ������SHRSOH��DQG�
�F� WKH�SHUVRQ�LV�LQ�D�FODVV�RI�SHUVRQV�HOLJLEOH�IRU�FRYHUDJH�XQGHU�WKH�3ROLF\��

7KH�EHQHILWV�SD\DEOH�IRU�WKH�SHUVRQV�GHVFULEHG�DERYH�ZLOO�EH�WKH�EHQHILWV�RI�WKH�3ROLF\�OHVV�DQ\�DPRXQW�SD\DEOH�
XQGHU�WKH�SULRU�SODQ�SXUVXDQW�WR�DQ\�H[WHQVLRQ�RI�EHQHILWV�SURYLVLRQ��

7KLV� 5LGHU� WDNHV� HIIHFW� RQ� WKH� HIIHFWLYH� GDWH� RI� WKH� 3ROLF\�&HUWLILFDWH� WR� ZKLFK� LW� LV� DWWDFKHG�� 7KLV� 5LGHU� WHUPLQDWHV�
FRQFXUUHQWO\� ZLWK� WKH� 3ROLF\�&HUWLILFDWH� WR� ZKLFK� LW� LV� DWWDFKHG�� � ,W� LV� VXEMHFW� WR� DOO� WKH� WHUPV� DQG� FRQGLWLRQV� RI� WKH�
3ROLF\�&HUWLILFDWH�H[FHSW�DV�VWDWHG�KHUHLQ��

),'(/,7<�6(&85,7<�/,)(�,1685$1&(�&203$1<�

� 3UHVLGHQW� 6HFUHWDU\�
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5HVLGHQWV� RI� WKLV� VWDWH� ZKR� SXUFKDVH� OLIH� LQVXUDQFH�� DQQXLWLHV� RU� KHDOWK� LQVXUDQFH� VKRXOG� NQRZ� WKDW� WKH�
LQVXUDQFH�FRPSDQLHV�OLFHQVHG�LQ�WKLV�VWDWH�WR�ZULWH�WKHVH�W\SHV�RI�LQVXUDQFH�DUH�PHPEHUV�RI�WKH�1RUWK�&DUROLQD�
/LIH�DQG�+HDOWK�,QVXUDQFH�*XDUDQW\�$VVRFLDWLRQ��7KH�SXUSRVH�RI�WKLV�DVVRFLDWLRQ�LV�WR�DVVXUH�WKDW�SROLF\KROGHUV�
ZLOO�EH�SURWHFWHG��ZLWKLQ�OLPLWV��LQ�WKH�XQOLNHO\�HYHQW�WKDW�D�PHPEHU�LQVXUHU�EHFRPHV�ILQDQFLDOO\�XQDEOH�WR�PHHW�
LWV� REOLJDWLRQV�� ,I� WKLV� VKRXOG� KDSSHQ�� WKH� JXDUDQW\� DVVRFLDWLRQ� ZLOO� DVVHVV� LWV� RWKHU� PHPEHU� LQVXUDQFH�
FRPSDQLHV�IRU�WKH�PRQH\�WR�SD\�WKH�FODLPV�RI�LQVXUHG�SHUVRQV�ZKR�OLYH�LQ�WKLV�VWDWH�DQG��LQ�VRPH�FDVHV��WR�NHHS�
FRYHUDJH�LQ�IRUFH��7KH�YDOXDEOH�H[WUD�SURWHFWLRQ�SURYLGHG�E\�WKHVH�LQVXUHUV�WKURXJK�WKH�JXDUDQW\�DVVRFLDWLRQ�LV�
QRW�XQOLPLWHG��KRZHYHU��$QG��DV�QRWHG�LQ�WKH�ER[�EHORZ��WKLV�SURWHFWLRQ�LV�QRW�D�VXEVWLWXWH�IRU�FRQVXPHUV¶�FDUH�
LQ�VHOHFWLQJ�FRPSDQLHV�WKDW�DUH�ZHOO�PDQDJHG�DQG�ILQDQFLDOO\�VWDEOH��

7KH�1RUWK�&DUROLQD�/LIH�DQG�+HDOWK�,QVXUDQFH�*XDUDQW\�$VVRFLDWLRQ�PD\�QRW�SURYLGH�FRYHUDJH�IRU�
WKLV�SROLF\�� ,I� FRYHUDJH� LV�SURYLGHG�� LW�PD\�EH� VXEMHFW� WR� VXEVWDQWLDO� OLPLWDWLRQV�RU� H[FOXVLRQV�� DQG�
UHTXLUH� FRQWLQXHG� UHVLGHQF\� LQ� 1RUWK� &DUROLQD�� <RX� VKRXOG� QRW� UHO\� RQ� FRYHUDJH� E\� WKH� 1RUWK�
&DUROLQD�/LIH�DQG�+HDOWK�,QVXUDQFH�*XDUDQW\�$VVRFLDWLRQ�LQ�VHOHFWLQJ�DQ�LQVXUDQFH�FRPSDQ\�RU�LQ�
VHOHFWLQJ�DQ�LQVXUDQFH�SROLF\��

� &RYHUDJH� LV� 127� SURYLGHG� IRU� \RXU� SROLF\� RU� DQ\� SRUWLRQ� RI� LW� WKDW� LV� QRW� JXDUDQWHHG� E\� WKH�
LQVXUHU�RU�IRU�ZKLFK�\RX�KDYH�DVVXPHG�WKH�ULVN��VXFK�DV�D�YDULDEOH�FRQWUDFW�VROG�E\�SURVSHFWXV��

� ,QVXUDQFH� FRPSDQLHV� RU� WKHLU� DJHQWV� DUH� UHTXLUHG� E\� ODZ� WR� JLYH� RU� VHQG� \RX� WKLV� QRWLFH��
+RZHYHU�� LQVXUDQFH�FRPSDQLHV�DQG�WKHLU�DJHQWV�DUH�SURKLELWHG�E\� ODZ�IURP�XVLQJ�WKH�H[LVWHQFH�RI�
WKH�JXDUDQW\�DVVRFLDWLRQ�WR�LQGXFH�\RX�WR�SXUFKDVH�DQ\�NLQG�RI�LQVXUDQFH�SROLF\��

7KH�1RUWK�&DUROLQD�/LIH�DQG�+HDOWK�,QVXUDQFH�*XDUDQW\�$VVRFLDWLRQ�
3RVW�2IILFH�%R[�������

5DOHLJK��1RUWK�&DUROLQD�������

1RUWK�&DUROLQD�'HSDUWPHQW�RI�,QVXUDQFH��&RQVXPHU�6HUYLFHV�'LYLVLRQ�
�����0DLO�6HUYLFH�&HQWHU�

5DOHLJK��1RUWK�&DUROLQD������������

7KH�VWDWH�ODZ�WKDW�SURYLGHV�IRU�WKLV�VDIHW\�QHW�FRYHUDJH�LV�FDOOHG�WKH�1RUWK�&DUROLQD�/LIH�DQG�+HDOWK�,QVXUDQFH�
*XDUDQW\�$VVRFLDWLRQ�$FW���2Q�WKH�EDFN�RI�WKLV�SDJH�LV�D�EULHI�VXPPDU\�RI�WKLV�ODZ¶V�FRYHUDJHV��H[FOXVLRQV�DQG�
OLPLWV��7KLV�VXPPDU\�GRHV�QRW�FRYHU�DOO�SURYLVLRQV�RI�WKH�ODZ��QRU�GRHV�LW�LQ�DQ\�ZD\�FKDQJH�DQ\RQH¶V�ULJKWV�RU�
REOLJDWLRQV�XQGHU�WKH�DFW�RU�WKH�ULJKWV�RU�REOLJDWLRQV�RI�WKH�JXDUDQW\�DVVRFLDWLRQ���



��

&29(5$*(�

*HQHUDOO\��LQGLYLGXDOV�ZLOO�EH�SURWHFWHG�E\�WKH�OLIH�DQG�KHDOWK�LQVXUDQFH�JXDUDQW\�DVVRFLDWLRQ�LI�WKH\�OLYH�LQ�WKLV�
VWDWH�DQG�KROG�D�OLIH�RU�KHDOWK�LQVXUDQFH�FRQWUDFW��RU�DQ�DQQXLW\��RU�LI�WKH\�DUH�LQVXUHG�XQGHU�D�JURXS�LQVXUDQFH�
FRQWUDFW��LVVXHG�E\�D�PHPEHU�LQVXUHU��7KH�EHQHILFLDULHV��SD\HHV�RU�DVVLJQHHV�RI�LQVXUHG�SHUVRQV�DUH�SURWHFWHG�DV�
ZHOO��HYHQ�LI�WKH\�OLYH�LQ�DQRWKHU�VWDWH��

(;&/86,216�)520�&29(5$*(�

+RZHYHU��SHUVRQV�KROGLQJ�VXFK�SROLFLHV�DUH�QRW�SURWHFWHG�E\�WKLV�DVVRFLDWLRQ�LI��

WKH\�DUH�HOLJLEOH�IRU�SURWHFWLRQ�XQGHU�WKH�ODZV�RI�DQRWKHU�VWDWH��WKLV�PD\�RFFXU�ZKHQ�WKH�LQVROYHQW� LQVXUHU�
ZDV�LQFRUSRUDWHG�LQ�DQRWKHU�VWDWH�ZKRVH�JXDUDQW\�DVVRFLDWLRQ�SURWHFWV�LQVXUHGV�ZKR�OLYH�RXWVLGH�WKDW�VWDWH���
WKH�LQVXUHU�ZDV�QRW�DXWKRUL]HG�WR�GR�EXVLQHVV�LQ�WKLV�VWDWH���
WKHLU�SROLF\�ZDV� LVVXHG�E\�DQ�+02��D� IUDWHUQDO�EHQHILW� VRFLHW\��D�PDQGDWRU\�VWDWH�SRROLQJ�SODQ��D�PXWXDO�
DVVHVVPHQW� FRPSDQ\�RU� VLPLODU� SODQ� LQ�ZKLFK� WKH�SROLF\KROGHU� LV� VXEMHFW� WR� IXWXUH� DVVHVVPHQWV�� RU� E\� DQ�
LQVXUDQFH�H[FKDQJH��

7KH�DVVRFLDWLRQ�DOVR�GRHV�QRW�SURYLGH�FRYHUDJH�IRU��

DQ\� SROLF\� RU� SRUWLRQ� RI� D� SROLF\�ZKLFK� LV� QRW� JXDUDQWHHG� E\� WKH� LQVXUHU� RU� IRU�ZKLFK� WKH� LQGLYLGXDO� KDV�
DVVXPHG�WKH�ULVN��VXFK�DV�D�YDULDEOH�FRQWUDFW�VROG�E\�SURVSHFWXV��
DQ\�SROLF\�RI�UHLQVXUDQFH��XQOHVV�DQ�DVVXPSWLRQ�FHUWLILFDWH�ZDV�LVVXHG���
LQWHUHVW�UDWH�\LHOGV�WKDW�H[FHHG�WKH�DYHUDJH�UDWH�VSHFLILHG�LQ�WKH�ODZ��
GLYLGHQGV��
H[SHULHQFH� RU� RWKHU� FUHGLWV� JLYHQ� LQ� FRQQHFWLRQ� ZLWK� WKH� DGPLQLVWUDWLRQ� RI� D� SROLF\� E\� D� JURXS�
FRQWUDFWKROGHU��
HPSOR\HUV
�SODQV�WR�WKH�H[WHQW�WKH\�DUH�VHOI�IXQGHG��WKDW�LV��QRW�LQVXUHG�E\�DQ�LQVXUDQFH�FRPSDQ\��HYHQ�LI�DQ�
LQVXUDQFH�FRPSDQ\�DGPLQLVWHUV�WKHP���
XQDOORFDWHG�DQQXLW\�FRQWUDFWV��ZKLFK�JLYH�ULJKWV�WR�JURXS�FRQWUDFWKROGHUV��QRW�LQGLYLGXDOV���XQOHVV�WKH\�IXQG�
D� JRYHUQPHQW� ORWWHU\� RU� D� EHQHILW� SODQ� RI� DQ� HPSOR\HU�� DVVRFLDWLRQ� RU� XQLRQ�� H[FHSW� WKDW� XQDOORFDWHG�
DQQXLWLHV�LVVXHG�WR�HPSOR\HH�EHQHILW�SODQV�SURWHFWHG�E\�WKH�)HGHUDO�3HQVLRQ�%HQHILW�*XDUDQW\�&RUSRUDWLRQ�
DUH�QRW�FRYHUHG��

/,0,76�21�$02817�2)�&29(5$*(�

7KH�DFW�DOVR�OLPLWV�WKH�DPRXQW�WKH�DVVRFLDWLRQ�LV�REOLJDWHG�WR�SD\�RXW�DV�IROORZV��

��� 7KH�JXDUDQW\�DVVRFLDWLRQ�FDQQRW�SD\�RXW�PRUH�WKDQ�WKH�LQVXUDQFH�FRPSDQ\�ZRXOG�RZH�XQGHU�WKH�SROLF\�RU�
FRQWUDFW��

��� ([FHSW� DV� SURYLGHG� LQ� ���� DQG� ���� EHORZ�� WKH� JXDUDQW\� DVVRFLDWLRQ�ZLOO� SD\� D�PD[LPXP�RI� ��������� SHU�
LQGLYLGXDO�� SHU� LQVROYHQF\�� QR�PDWWHU� WKH� QXPEHU� RI� SROLFLHV� RU� W\SHV� RI� SROLFLHV� LVVXHG� E\� WKH� LQVROYHQW�
FRPSDQ\��

��� 7KH� JXDUDQW\� DVVRFLDWLRQ� ZLOO� SD\� D� PD[LPXP� RI� ����������� ZLWK� UHVSHFW� WR� WKH� SD\HH� RI� D� VWUXFWXUHG�
VHWWOHPHQW�DQQXLW\��

��� 7KH�JXDUDQW\�DVVRFLDWLRQ�ZLOO�SD\�D�PD[LPXP�RI������������WR�DQ\�RQH�XQDOORFDWHG�DQQXLW\�FRQWUDFW�KROGHU��
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�+HUHLQ�&DOOHG�³WKH�&RPSDQ\´�

127,&(�2)�$'0,1,675$725
6�&$3$&,7<�

3/($6(� 5($'�� � 7KLV� QRWLFH� DGYLVHV� LQVXUHG� SHUVRQV� RI� WKH� LGHQWLW\� DQG� UHODWLRQVKLS� DPRQJ� WKH� DGPLQLVWUDWRU�� WKH�
SROLF\KROGHU�DQG�WKH�LQVXUHU���

�� )LGHOLW\�6HFXULW\�/LIH�,QVXUDQFH�&RPSDQ\��)6/��KDV��E\�DJUHHPHQW��DUUDQJHG�IRU�)LUVW�$PHULFDQ�$GPLQLVWUDWRUV��,QF��
WR�SURYLGH�DGPLQLVWUDWLYH�VHUYLFHV�IRU�\RXU�LQVXUDQFH�SODQ���$V�DGPLQLVWUDWRU��)LUVW�$PHULFDQ�$GPLQLVWUDWRUV��,QF���LV�
DXWKRUL]HG�WR�SURFHVV�FODLP�SD\PHQWV��DQG�SHUIRUP�RWKHU�VHUYLFHV��DFFRUGLQJ�WR� WKH� WHUPV�RI� LWV�DJUHHPHQW�ZLWK� WKH�
LQVXUDQFH�FRPSDQ\��)LUVW�$PHULFDQ�$GPLQLVWUDWRUV��,QF��LV�QRW�WKH�LQVXUDQFH�FRPSDQ\�RU�WKH�SROLF\KROGHU��

�� 7KH�SROLF\KROGHU�LV�WKH�HQWLW\�WR�ZKRP�WKH�LQVXUDQFH�SROLF\�KDV�EHHQ�LVVXHG���7KH�SROLF\KROGHU�LV�LGHQWLILHG�RQ�HLWKHU�
WKH�IDFH�SDJH�RU�VFKHGXOH�SDJH�RI�WKH�SROLF\�RU�FHUWLILFDWH��

�� )LGHOLW\�6HFXULW\�/LIH�,QVXUDQFH�&RPSDQ\�LV�OLDEOH�IRU�WKH�IXQGV�WR�SD\�\RXU�LQVXUDQFH�FODLPV��

$V� )LUVW� $PHULFDQ� $GPLQLVWUDWRUV�� ,QF�� LV� DXWKRUL]HG� WR� SURFHVV� FODLPV� IRU� WKH� LQVXUDQFH� FRPSDQ\�� WKH\� ZLOO� GR� VR�
SURPSWO\���,Q�WKH�HYHQW�WKHUH�DUH�GHOD\V�LQ�FODLPV�SURFHVVLQJ��\RX�ZLOO�KDYH�QR�JUHDWHU�ULJKWV�WR�LQWHUHVW�RU�RWKHU�UHPHGLHV�
DJDLQVW�)LUVW�$PHULFDQ�$GPLQLVWUDWRUV��,QF��WKDQ�ZRXOG�RWKHUZLVH�EH�DIIRUGHG�WR�\RX�E\�ODZ��


